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In 2008, with special attention to profitability and post-loan management, China Eximbank
continued its strategic transformation, and pressed ahead with all lines of business, opening
up a new chapter of reform and development.

The year 2008 witnessed a fast growth in the Bank's overall business. For the first time
in history, the on-and-off-sheet loan outstanding combined exceeded RMB 600 billion with
total assets valued over RMB 700 billion. Credits signed on the balance sheet amounted to
RMB 373.396 billion with loans disbursed adding up to RMB 296.135 billion, up by 71.51%
and 51.05% respectively over the previous year. These credits were designed to finance the
exports of mechanical and electronic products, high- and new-tech products, overseas
construction contracts and overseas investment projects valued at USD 102.793 billion in
total as well as the imports of technical equipment and resource-based products worth USD
96.082 billion.

For the first time, the Bank achieved the target of "Breakeven with Modest Profit", a

historic breakthrough in its business performance.
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Despite the deteriorating macro-economic conditions in 2008, the Bank actively responded
to the mounting pressure and challenges by adjusting its operational philosophy. It took
vigorous measures to develop import credit and export seller credit for agricultural products,
and made great effort to improve its operational capacity and overall performance while fulfilling
policy objectives of the Chinese government. Meanwhile, the Bank gave full play to its strengths
by combining concessional and non-concessional credits, which successfully reduced policy-
business-related loss. It also improved its pricing power by seizing the right timing in the
market and adjusting loan rates accordingly. With all these efforts and based on the dramatic
loss reduction for three consecutive years, the Bank was able to achieve profits across its
business portfolio for the first time and realize the target set for the Year of Business Performance
in 2008. This indicates that the Bank has embarked on a development path featuring virtuous
cycle and self-accumulation while achieving a unity of its three key targets in policy, safety
and profitability.

ANNUAL REPORT 2008

Q
Z
o
<
=~
L
e
@)
\
7
L
Z
>
>
o
~
S

Hr

saEt

=

\

ANNUAL REPORT 2008



,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

W EEEHR
OPERATIONAL HIGHLIGHTS
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Export Credit
EBREREZNBAENELR FERHEREIHEEYR, AEELENEMLE, R In 2008, the newly signed export seller credit amounted to RMB 135.533 billion with
?’EJ&JU‘?*#’J%‘PCIH% EPNEXFEFHSEATHMEBSHTHER, BEXHRER an actual loan disbursement adding up to RMB 130.04 billion, up by 6.31% and 4.92%
RE, AETFEET FEREN SEBE | ABHEAHT SRR E —EHREMR, respectively. The year-end outstanding registered RMB 233.539 billion, an increase of
£ Tﬁﬁ?ﬁ’rr»ﬁﬂ HHER. ANBETENERSHAEN, RETBEEREE, mAs RMB 35.444 billion over the previous year.
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® Actual loan disbursement for equipment export amounted to
Eéé;ﬁXﬁ%X'l?&ﬁ’iﬁﬁitH TEN.

RMB 8.818 billion, 6.78% of the total disbursement of export seller credit;

B Actual loan disbursement for ship export amounted to
RMB 9.275 billion, 7.13% of the total;

®  Actual loan disbursement for high-and new-tech products amounted to
RMB 37.541 billion, 28.87% of the total;

® Actual loan disbursement for general mechanical and electronic products amounted to
RMB 16.747 billion, 12.88% of the total;

m Actual loan disbursement for overseas construction contracts amounted to
RMB 11.799 billion, 9.07% of the total;

m Actual loan disbursement for overseas investment projects amounted to
RMB 37.48 billion, 28.82% of the total;

m Actual loan disbursement for agricultural products export amounted to
RMB 4.152 billion, 3.19% of the total;

= Actual loan disbursement for other types of export amounted to
RMB 4.23 billion, 3.26% of the total.
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Following the state macro-control requirements, the Bank rationalized the size and pace
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of credit arrangement and disbursement. On the basis of stringent control on overall credit

%2

scale, it optimized business structure while focusing on key and vulnerable sectors Immediately

NI

after the catastrophic earthquake, the Bank opened up a "Green Channel" to extend a special

loan for disaster relief to Chengdu, the first of its kind among domestic financial institutions,
which served as an exemplary catalyst for follow-up funding. In face of the once-in-a-century
global financial crisis, it made timely adjustment on its credit policy to increase financial support
to the domestic economy, and fulfilled the additional RMB credit quota swiftly. By injecting
the much needed liquidity to the market, just as offering coal in a snowing winter, the Bank
has made due contribution to the sound and rapid growth of the national economy.
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Export Seller Credit
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3.26%

3.19% 6.78% — 7.13%
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28.87%  Actual Disbursement of Export Seller Credit by Sector mport Credi

12.88%
28.82%

3 9.07% I &&HO Equipment Export SEFAMBI724, TR .270.62{Z70, b EFHEK141.5494, Hzk1,156.2512 ¢,
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AR O Ship Export . . — ; _
B s i o Mo Tooh Procucts H EAEIRK194.609, FARBIERAM 015.65(ZT, LLAEHIHEMG37. 001Z 5T,
B BN General Mechanical and Electronic Products

W sfShKETE  Overseas Construction Contracts In 2008 the Bank signed 372 import credit agreements worth RMB 127.062 billion, up

B E5MEHE Overseas Investment Projects
W RERHEA Agricultural Produce Export by 141.54% over the last year. The actual disbursement increased by 194.6% to RMB 115.625
B Hit Others

billion, and the year-end outstanding increased by RMB 63.7 billion to RMB 101.565 billion.
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(Z) HOXAFESE Chinese Government Concessional Loan
Export Buyer Credit
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In 2008, the newly signed export buyer credit amounted to USD 4.934 billion with an

actual loan disbursement of USD 2.673 billion, up by 135.17% and 12.29% respectively. The
year-end outstanding registered USD 7.305 billion, an increase of USD 2.154 billion over the
previous year.

HOXAEREFEMERER TEE
Growth of Actual Disbursement of Export Buyer Credit

30
26.7
2D e
23.8
22.7
0[S | S | FE—
L[ F—
12.6
L[ JRSSS—————| [O—— | S D
6.5
T | | B il L
27
O 3 o . o
20033_ 2004& 200535 ZOOGEF_ 2007& 2008& iﬁL: 1Z¥7|: Unit: USD 100 million

F: B2007F4, HOXFAERGITEERFIFEANELEAXTER.
Note: Starting from 2007, the statistics of export buyer's credit no longer
include preferential export buyer's credit.
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As the only operating bank for Chinese Government Concessional Loan, China Eximbank,
in face of volatile exchange rate changes and price fluctuation of raw materials, took active
measures to promote concessional loan business despite the worsening global financial crisis.
By doing so, the Bank contributed its part to the closer strategic and cooperative relationship
based on mutual trust, mutual benefit and common development between China and other
developing countries, gaining high acclaim and wide recognition from all recipient countries
and their people.

In 2008, the Bank made all-out efforts to fulfill the aid commitment made by the Chinese
Government to Africa, ASEAN, South Asia, Central Asia, South Pacific Region and the
Caribbean Region and to carry out the decisions made on such significant diplomatic occasions
as China-Africa Cooperation Forum and Shanghai Cooperation Organization Summit. In
addition, the Bank also facilitated the signing of loan agreements on significant projects during
the overseas visits of Chinese state leaders, and worked hard to help other developing
countries to translate their resource advantages into development edges while improving their
self-reliant development capacity and living standards. All these efforts have brought forth
tangible benefits to the recipient countries.
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Onlending of Foreign Government Loan 20.32%
0.84%

23.32%

10.42%
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Outstanding of Foreign Government Loans
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B Hit Others
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In 2008, the Bank signed 55 onlending loan agreements with a total value of USD 955
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million. The year-end outstanding was USD 22.63 billion.

A, hiaikss

Intermediary Business

In accordance with the policy guideline of utilizing foreign funds in an active manner,
the Bank has given full support to key projects in such sectors as infrastructure, medical care,
education and environmental protection, playing a positive role in implementing the national SERMEREE. 280 BERANMNIIMIEERSOMBEA42 THZET, WIE
strateges of Developing the Western Part of China and Revitalizing Old Industrial Bases of 18143120,

Northeast China.

Up till now, the Bank has onlent loans provided by 23 foreign governments and 5
international financial institutions, including Japan, Germany, the Netherlands, Austria, Spain,
Australia, Norway, Finland, Denmark, Kuwait, Korea, Belgium, United Kingdom, Sweden,
Luxembourg, Poland, Canada, Saudi Arabia, Switzerland, France, Italy, Israel, Portugal, World
Bank, Nordic Investment Bank, Nordic Development Fund and European Investment Bank
and the US EXIM. And the onlending projects cover 36 provinces, autonomous regions and
municipalies throughout China.

Throughout the year, the Bank provided trade-related financial services including international
settlement, purchases and sales of foreign exchange, trade finance, and international guarantee
valued at USD 44.277 billion, up by 43.12% over the previous year.

(—) XSMERI S

International Guarantee

SERNDEXIMERONE, BREJ|M/9.97ZET. FRERKTAERTIN 612X,
MIMEBRUFE-—NEBBENBERML S, EXFPELY "EHE | F5EGREFR
REEERSFTEEEEERER. AAREH#TRECYSHERAT M. VBTG, KE

BRESFAAMEYE ARG TRRE . FIMAFEREREHOTR.
8.01% 6.24% 84.16%

5P E| BT R P AR R BT ROREE 5 90 fh In 2008, the Bank issued 611 letters of guarantee with a total value of USD 7.997 billion.

1.59% bOUtgLiﬁing of Foreign Government Loans The year-end outstanding of international guarantee was USD 191.61 billion.
! Y As an important policy business, international guarantee serves a key role in assisting
= Eiﬁg%g’:im" jzs::e;ioﬁ;z:::;?an Chinese companies' "going global" operations as well as their engagement in international
N Promotion Program"” Loan economic and technical cooperation and competition, by lending strong support to exports
= ﬁigﬁ% gf;g:?f:::{:gﬁ:?;;:g nal of capital goods including new-and high-tech products, mechanical and electronic products

(EIFF&RALR) B3x financial institutions) and complete sets of equipment, as well as offshore contracting project and overseas investment.
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Growth of International Guarantee
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Underwriting
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The Bank started the underwriting business in 2008, with 14 deals concluded throughout
the year, worth RMB 1.93 billion. These deals were all related to short-term financing bills,
for which the Bank acted as either lead underwriter, deputy lead underwriter or distributor.

Currently, the Bank can provide lead-underwriting service for short-term financing bills
and mid-term commercial papers, which has not only enriched the Bank's business variety,
but also facilitated the development of its corporate clients.

(Z) BEREFESESmMRELS

International Settlement
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Growth of International Settlement
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Throughout the year, the Bank handled international settlement, sales and purchase of
foreign exchange and trade finance worth USD 36.281 billion, up by 70.84% over the previous
year.

The year 2008 witnessed continued and rapid growth in the Bank's international settlement
and trade financing business, with more products and services introduced to customers. In
addition to the conventional settlement services like letter of credit, collection, remittance,
discount of export commercial invoice, export bill purchase, inward bill advance, import
refinance, outward remittance finance under import and forfeiting, it developed new services
such as domestic factoring and supply-chain financing service in cooperation with strategic
partners, and actively explored new financial service models embedded with the Bank's own
characteristics for both SMEs and Hong Kong-, Macau- and Taiwan-invested companies.
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Fund Raising and Operation

(—) ReEH
Fund Raising
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In 2008, China Eximbank launched 14 issues of RMB financial bonds totaling RMB 179.37
billion in domestic inter-bank market, and launched an issue of reminbi bond worth RMB 3
billion for the second consecutive year in Hong Kong.

In face of the sharp market fluctuation, the Bank put more emphasis on macroeconomic
research and market dynamics analysis to identify the right timing for bond issuance. Based
on the bond market conditions, the Bank diversified bond variety and maturity to provide a
wide range of products including discount bond, fixed rate bond and floating rate bond to meet
various investment needs. Moreover, it was actively engaged in the building of China's interest
rate market. The Bank launched the only issue of Shibor-based policy financial bond in the
inter-banking market in 2008, which furthered diversified bond market variety and was well
received by the market. The Bank also successfully launched renminbi bond in Hong Kong
for the second time, setting a new benchmark for the 3-year renminbi bond in the Hong Kong
market, which further elevates the Bank's prestige and influence in international financial
markets.

ARBTER/RS

RMB Retail Bonds

(D) REXSH

Fund Transaction
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Despite the unfavorable market conditions in 2008, the Bank made unremitting efforts
to safeguard the assets of its clients and its own by applying a combination of financial tools
and improving fund utilization efficiency. While ensuring liquidity, the Bank managed to increase
operational profits by improving fund operation. Meanwhile, it steadily developed commissioned
fund transaction services for clients, helping clients hedge the impact of the financial crisis.

+. EfRERTFR

International Credit Ratings
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Currently, the Bank is rated by Moody's, Standard & Poor's and Fitch. In July 2008,
Standard & Poor's upgraded its rating for China Eximbank from A to A+ with stable outlook,
with Moody's at A1 with stable outlook and Fitch at A+ with stable outlook. All these ratings
are compatible to China's sovereign ratings.
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China's Sovereign Ratings q’mh—yaﬁf BAVKﬁﬁ
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Moody's Investors Service
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Fitch Ratings A+ A+
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