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SENAE|3735912 7T

In 2017, under the leadership of the CPC Central Committee and the State Council, the
Bank remained committed to the guiding principle of expanding business operation
while maintaining stable performance, acted upon the new development philosophy,
paid greater attention to risk prevention and control, kept focused on business
development and worked proactively to advance both internal and external reform. The
Bank’s role as a policy-based financial institution was thus further strengthened and
it played an important role in serving national strategies, supporting the real economy
and deepening institutional reforms and made positive contribution to China’s steady
social and economic development.

In 2017, the Bank’s business maintained the momentum of sound growth. The year-end
on-balance-sheet and off-balance-sheet asset totaled RMB3735.9 billion.
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Foreign Trade Loans

SINRZ e HORITEEAREMHYN, BTEIHERERERASRINE
KX (BBRGHMK) 26, NEFm. ZSNRANZBEHNER, B
RS EFMHAORZ TR FRIIMFEN638.51127T, LEFEAIIEMN66.99127T0

Foreign trade loans, which include export trade loans and import trade loans, are

FAREIRRI

9638.51zx%

provided to the Bank’s clients to support trade of merchandize, labor and technology ELEF 418 166.99
between China and foreign countries or regions (including Hong Kong, Macao 127t
and Taiwan). At year-end, the outstanding balance of foreign trade loans stood at
RMB963.851 billion, a year-on-year increase of RMB6.699 billion.
B 12T, %
Unit: RMB100 million, %
e £ b4 12 (%)
Léan ERGilil Outstanding Annual increase/ Annual increase/
y Balance decrease(amount)  decrease (percentage)
BRIR 7 VT 9465.83 59.95 0.64
Trade in Goods Loans : : :
H O R
Loans for Export of Goods 417563 360.27 9.44
HOZFER
Export Sellers’ Credit 2504.31 156.29 6.66
HOEAHEE
Export Buyers’ Credit 949.80 133.11 16.30
B 5 R A
Trade Finance 721.53 70.86 10.89
T ETR
Loans for Import of Goods 5290.20 -300.32 -5.37
AR5 R 5 BT
Trade in Services Loans life.es 7.04 4.25
HOBRS BT
Loans for Export of Services 108.05 5.73 5.60
HOEHER
Export Sellers’ Credit 75.12 22.14 41.79
HOXHER
Export Buyers’ Credit 7/ / /
RARAR
Trade Finance 32.94 -16.40 -33.25
HORRSS BT
Loans for Import of Services 64.63 1.31 2.06
XTI R 5 BT
Foreign Trade Loans 9638.51 66.99 0.70
A RITT017EN RS RS RS OR8T TR mEEERTR. HtESFREFVSH WIHNRZER BEE “BANIMNTHR
THRER

Note: The Bank readjusted its calculation of trade in services loans in 2017, shifting trade in services working capital loans and other lease
factoring business from foreign trade loans to loans for supporting greater openness.
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XIMEHR BRI L IRITAIRRNINS L EME LR R (ERRITK) Bl
RHN, BFEFIREN (EBREHMK) HRNER. FRERRTN2521.24127T, L

FARETRM W) IN164.6312 7T

2521.2415%

Eb 4018 0164.63127T Overseas investment loans are provided to Chinese funded companies (including
share-holding companies) that are registered overseas to support their overseas
investment (including in Hong Kong, Macao and Taiwan). At year-end, the outstanding
balance of overseas investment loans was RMB252.124 billion, a year-on-year increase
of RMB16.463 billion.

B 12T, %
Unit: RMB100 million, %
- RER LE 4D 118 (%)
U= ) : :
- Outstanding Annual increase/ Annual increase/
Loan Facility
Balance decrease(amount)  decrease (percentage)

i 37 J'L:?Q{'i‘élﬂ_fh

i 194.62 74.59 62.14

Indirect Investment Loans

SRR

I 2326.62 90.05 4.03
Direct Investment Loans

LRHIG R TR

Green Field Investment loans 1011.01 48.03 4.99

I R BTN

M&A 1315.61 42.01 3.30
TIME AR R
L 2521.24 164.63 6.99

Overseas Investment Loans
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International Cooperation Loans

SN ERFEEHH ORITEE A REHARN, BTHRESRIIMNERTXEA.
TR ENEREVARSIE, URXFHRETWABIRINZRTIEMENRT
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o FEREIARENT7567.491270, LLEMIEIMT751.99127T,

International cooperation loans are provided to clients to support their cooperation with
governments of foreign countries or regions, financial institutions and companies with
sovereign guarantee. The loans are also provided to Chinese companies for conducting
overseas contracting projects. The year-end outstanding balance of international
cooperation loans was RMB756.749 billion, a year-on-year increase of RMB75.199

FAREIFRE
7567.491z7%
Eb R N T51.9912 7

billion.
B 12T, %
Unit: RMB100 million, %
- REN EE 4T IR (%)
=] ) : :
. Outstanding Annual increase/ Annual increase/
Loan Facility
Balance decrease (amount)  decrease (percentage)
3 2R
ALl . 6380.03 752.25 13.37
Loans for Overseas Contracting
EFR =S LT
Loans for International Sovereign 450.23 3.90 0.87
Cooperation
T BIEER
e Sl A . . 535.10 -83.45 -13.49
Loans for Financial Institution Cooperation
L
OnLendig 63.00 -0.02 -0.02
HAth sy
Other Loans 139.13 79.31 132.58
y\ A 4“3J1
U A 7567.49 751.99 11.03

International Cooperation Loans
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Loans for Supporting Greater Openness

BRI RREE#HHORITEREAZARMEYN, BTXRHREZLFR
&, XFHREATWRERSNINTHIZE. R HE O BENE TR = XXM

FARETRM B8, ERERAIO040.88127T, HLETIHMN2643.2812 75

9040.881z%

Eb E#)1E02643.28 Apart from the afore-mentioned three types of loans, the Bank also provides loans to
127t domestic clients to support national economic development, boost the openness of

their businesses, and enhance their export and import capacity. By the end of 2017,
the outstanding balance of loans for supporting greater openness was RMB904.088
billion, a year-on-year increase of RMB264.328 billion.

B 1278, %
Unit: RMB100 million, %
- REL == 1R (%)
Jy=| ) ) :
. Outstanding Annual increase/ Annual increase/
Loan Facility
Balance decrease (amount) decrease (percentage)
AR TR
Loans for Transformation and Upgrading saiz.ze 436.99 14.69
TIREIRMR BTN
Loans for Energy Conservation and 44412 228.36 105.84
Environmental Protection
NIZ==|" > Ry =h
ZULFLMW?E"T* o 217.56 29.15 15.47
Loans for Agricultural Industrialization
AN )—1_-&;;‘_%)7
=G 2855.06 963.74 50.96
Loans for Infrastructure
IR ST b B3R % Y %
Loans for Tourism and Cultural Industry
NI 22 e 58 N
Loans for Industrial Relocation 4 / 4
Rt 2111.91 985.04 87.41
Other Loans ' ' i
BAX i FEI
RAXITFIBSHR 9040.88 2643.28 41.32

Loans for Supporting Greater Openness
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BT
Concessional Loan and Preferential Export Buyer’'s
Credit

HEORITETEBMEENERIMEBEERMLBHORXRSEE (B W 5
) BIAEMT. 20174, HHORIT WL FRUSERFRFARFRIEK, SRT
RFRENRERA, MHE—FNENARKES AARTPEREE. EFNMNHEE
KRS E N R REE T RN E M,

SEHERZERL “—H R N =W BirmENEEFISSFSFER
BARBABHOBEIFE. WSEBSHRE, M. P, Al FFM. AR, At
XO0ZMER. TEXFBI. BE. B, KHIFEMIRBRIRMAENEIRE N
H, ExREPLERTEXSAERANE, RSIMEE, MREKERE, RSE5TH
FRERET

Designated by the Chinese Government to implement the Chinese Government
Concessional Loan and Preferential Export Buyer’s Credit, the Bank worked to ensure
steady growth of the two concessional facilities with an impressive increase in asset
quality, thus contributing to stronger strategic partnerships between China and other
developing countries based on mutual trust, mutual benefit and common development.

The Bank provided financial services to facilitate China’s major development strategies,
including the Belt and Road Initiative, the building of railway, highway and regional
aviation networks and industrialization in Africa, and international industrial capacity
and equipment manufacturing cooperation. The Bank’s financial services cover over 90
countries in the ASEAN, South Asia, Central Asia, West Asia, Africa, Latin America and
the South Pacific regions. The Bank financed projects for building infrastructure in such
fields as electric power, telecommunication, transportation and water conservancy as
well as the export of complete sets of equipment from China. By doing so the Bank aims
to help other developing countries improve their investment environment, raise local
people’s livelihood, enhance connectivity and strengthen self-development capabilities.



40 / PEDAHORTT / 201TFFERS

FAREETRE

158.931z=5%

SMNEI AT K2 [ Fr & AL A B SR 5L B3
On-lending Loans from Foreign Governments and
International Financial Institutions

HHORITEASNEBRRFRE RSB ERERRL T, BE2017ER, KXW
REN168.9312% 7T, BT MEXALRFIRTET,

20174, BRER “GE. B FMAIENLSHH, BINRESHRERIPR
% BFEEFULLARE. EMRERRFMENEN, RRWVSKAOAXFTHR. HF
FLIORETERIR, NMRERE. BREPARMXEFHNLERBRETRRFE
A MIRBRESRERTERARSR, SIEEFSRMIATNREER, R EHRUTER
HEMERNEIERNETNRBERLS ; KOAKRERERERLS, ARRMEEE
XFBERBERBMOTHERA. XBIRENERERFH,

B8, #HORTEAVINEBRFERENNERERIANER. BE. L&
P =L BE @RS EE. AT, BAH. RE. R=. BAFIL. HEL.
SEC PR BER. BE. PRFEE. Rt ARE. IEA. RE. LRI X
E. wHRET. WHFRRT. ERRART. AREAERES. IKRZEES. KR
B, HAPMERMeNMEFERNE. MEELRE2EHSNE. BAK. BEHMITL
85,
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The Bank is a major on-lender of loans from foreign governments and international
financial institutions. By the end of 2017, the outstanding balance of on-lending loans
stood at USD15.893 billion, indicating a steady growth of asset size.

According to the government’s guiding principle of making good use of foreign
funds, the Bank on-lent loans to support a number of livelihood projects in areas
of environmental protection and education. Projects covered in such sectors as
environmental protection, higher education and infrastructure. The Bank played an
important role in improving people’s livelihood and promoting social and economic
development in central and western China. It made active efforts to implement the
national policy of energy efficiency and emission reduction by on-lending preferential
loans from international financial institutions. Moreover, the Bank developed its own
green credit facilities for energy efficiency, emission reduction and new energy sectors.
The Bank also expanded its commercial loan on-lending business to use low-cost funds
for importing advanced technologies, key equipment and important energy resources.

By the end of 2017, the Bank had on-lent loans provided by 24 foreign governments and
six international financial institutions, including Japan, Germany, Israel, the Netherlands,
Austria, Spain, France, Portugal, Italy, Sweden, Poland, Australia, Norway, Finland,
Denmark, Kuwait, the Republic of Korea, Saudi Arabia, Switzerland, Luxembourg,
Canada, the United Kingdom, Belgium, the United States, the World Bank, the Asian
Development Bank, the Nordic Investment Bank, the Nordic Development Fund, the
European Investment Fund, and OPEC Fund for International Development. Projects
were carried out in 36 provinces, autonomous regions, municipalities and cities
specifically designated in the state plan.
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AZERI S
Trade Finance

20174, HHEORTHDMEBEMREE. RE. BZRE W 551636.1612 %E Tto
HAEREEMEE L 51061.0212% 7T, RmK35128.7812F . BAZmMR S
446.36123%%7T, REFT RIFEAES L, BHE2017FKR, HEHORTRZEHRELS
£EM619.3412% 70

HHORITRZ SRS BHE~meH, TERARS KT, E%F —F—
B, BIRRA. BINIREAG. BiRTMEEFHESFSERMENEN, —75
EUHENERREFSAFIRNENARRZED) ; 53— A ERIERESENEX
BEXTFTREREREWS. MRKREA LS. REMAWSEFHRFHE, 2017FNIE
RIBRWSFEILLIEK22.78%, REMAWSFALLEEERK, ROKIETERHINA
EiREEF. SRHFRELFRIRED ERBRMEIREER.

#HORTESIAE PRI RO, RBRSKT, AEBFF KK, RIEE
F&EX, A&7 “HONRE". "BRE" . “BER Fransk NERFEFHE
MEUBIGZEIRS 5 o

HEORITRAZ MU SRR “KF” R, BINERSEREZ, BRAS
MRS REEEZFT, HERETERINL. BRARMEENZTEERER, HRF

BMEE,

In 2017, the Bank conducted USD163.616 billion of international settlement, letter
of guarantee and trade finance transactions. The business volume of international
settlement and foreign exchange purchase and sale stood at USD106.102 billion,
letters of guarantee USD12.878 billion, and trade finance transactions USD44.636
billion. By the end of 2017, the outstanding balance of trade finance credit-line business
registered USD61.934 billion.

In conducting trade finance business, the Bank concentrated its efforts on introducing
new products and raising service quality. While supporting key projects in fields
including the Belt and Road Initiative, overseas investment, offshore contracting, and
international industrial capacity and equipment manufacturing cooperation, the Bank
also provided financing support to medium- and small-sized businesses in ways such
as supply chain financing to help them grow. In addition, the Bank actively implemented
the policies set by the State Council and relevant government authorities to develop
factoring, receivables financing and insurance policy loans. The year-on-year growth of
factoring business was 22.78%, and the insurance policy loan also saw marked growth.



This way, the Bank made full use of its role as a policy bank to promote the steady
pick-up and growth of foreign trade, and the building of an open economy.

While ensuring compliance with regulations, the Bank paid great attention to raising
service quality and improving customer experience through innovation. Products like the
combination of refactoring with two-factor export factoring, government guarantee-bank
finance insurance, bank-commercial factoring company factoring were developed to
meet customer demand and tailored package solutions were provided to key customers.

The Bank’s trade finance business caters to real need. By conducting strict background
check, we ensure that the capital and service go to the real economy. In the meantime,
we operate in strict compliance with regulatory requirements regarding foreign
exchange and cross-border Renminbi flows.

-
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Capital Market Operations

REFH
Fund Raising

20174, EXNERZTHHHINEG, #HHOBTH-DINRACHEAUNZ AL
B2, Ao RSERITRITRE, NMedmp TR, BFR. AEREME
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20174, HHOETEAITERNARMHRSE5449.5127T, WHREGREIZEEESR
REABTIEAN017EFEFREGESETY “MELTIIME .

20174, HHOFTH—FMABINEZRCFNE, SEEBINOTATL4425E
TolRE 25 512 KK TGT?—E\'%O

In 2017, in the face of complicated market environment, the Bank endeavored to
manage its liabilities in a more delicate and professional way, and drew up fund raising
plans according to market environment, which helped ensure stable and healthy
development of the market.

The Bank was the first to distribute the first bond on the very day of the introduction
of the Bond Connect. It was an innovation in our bond issuance practice and also a
successful attempt to realize the bond distribution and cross-border clearing agreement
reached between the China Central Depository & Clearing Co., Ltd. (CCDC) and the
Hong Kong Monetary Authority’s Central Money Market Unit (CMU). Through the Bond
Connect, the Bank managed to issue green bonds to investors worldwide in order
to support green BRI projects, introduce its green agency bond to the international
market, and encourage international investors to get involved in green BRI projects
and share its benefits.

In 2017, the Bank issued Renminbi-denominated bonds worth 544.95 billion in the
domestic inter-bank market. The Bank was awarded the Excellent Bond Issuer of the
Year by CCDC.

Also in 2017, the Bank issued 4.4 billion of US dollar-denominated bonds and 2.55
billion of Euro-denominated bonds in the international market, which was an attempt
to further expand overseas funding raising.
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Capital Operatlon and Management

20174, HHORTENARBRITAATY AR ZBMNGETHMENG, =
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WHEIER, ZOKEFEBERIESRILE

As the central bank’s primary dealer and bond market maker, the Bank conducted over
RMB17 trillion of bond and currency transactions in 2017.

In conducting capital operation and management, high priority was placed on avoiding
negative impacts caused by market fluctuation. By optimizing portfolio and steadily
enlarging transaction volume, the Bank earned unprecedented returns in 2017. The
Bank also worked to establish an international bond investment platform, explore
business opportunities in emerging markets, and fully leverage its policy-based role to
push forward Renminbi internationalization and implement the Belt and Road Initiative.
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Debt Obligation Risk Management Service for Clients
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In 2017, the Bank continued to adhere to its “Customer First” philosophy, paid more
attention to the management of its client’s exchange rate and interest rate risks, and
actively carried out training sessions, research and study tours and workshops to help
its clients effectively mitigate risks arising from market fluctuation. The Bank thus did a
good job in building its brand in exchange rate and interest rate risk management. The
Bank also endeavored to optimize its product mix, develop new products, and extend
its business coverage, with the aim to provide clients with all-round financial services
combining loans, trade finance and capital market operations. As a result, the annual
volume, number and returns of transactions all reached record high.

In 2017, the Bank for the first time did New Zealand dollar and Australian dollar spot
exchange transactions and Euro optional forward exchange transactions with its clients
to support their “going global” endeavor. In addition, the Bank made breakthroughs in
Renminbi against foreign currency swap and option business, and introduced Renminbi
combined option product to cater to customer needs.
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Bond Underwriting

20174, #HORTRBENEBRETHATHREASE. ATARGEERE
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In 2017, the Bank actively dealt with the dilemma of high coupon rate and low borrowing
willingness in the bond market, and pushed forward its bond underwriting business in
a steady manner. It carried out close cooperation with its corporate clients and helped
them expand financing channels and reduce financing cost. Throughout the year, the
Bank underwrote 22 issues of bond with a total amount of RMB27.3 billion.

E P71 AR
International Credit Rating

#HHORTT B R ASREFNEIFRITH TR, HA, BEKREAERSQH
WRAA, TRBENRE ; EERAEITRNA+, TRERENRE ; BEEH
WRBERATRNA+, WRERRENRE. ERWLYETEENFEL .

The Bank is rated by three major international rating agencies, namely, Moody’s,
Standard & Poor’s and Fitch. Moody'’s rating of the Bank is A1 with stable outlook,
Standard & Poor’s, A+ with stable outlook, and Fitch, A+ with stable outlook. All these
ratings are the same as China’s sovereign ratings.

] @

FEFEN t 48 47
China’s Sovereign Ratings iﬂ%ﬂ%ﬁnmﬁﬂﬁ
BERAERSQE
} ) A1 A1
Moody’s Investors Service
TREERABE) Ax As
Standard & Poor’s
BEGATRERAT
A+ A+

Fitch Ratings




