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In 2015, the Bank closely followed the strategy of seeking
progress while maintaining stability. It adapted to China’s
new normal economic conditions, advanced reform, pursued
innovation-driven business development, and endeavored to
accelerate development through reform. The Bank fully leveraged
its role of policy financing in implementing China’s national
development strategy and making counter-cyclical adjustment.
It also redoubled efforts to prevent and defuse financial risks.
These efforts enabled the Bank to contribution more to the
implementation of China’s overseas development strategy, to the
sustainable and sound development of China’s economy, and to
the protection and expansion of China’s national interests.

In 2015, the Bank maintained the momentum of steady growth
in business scale. The total amount of loans signed reached
RMB1,180.9 billion, with disbursement standing at RMB1,077.4
billion. New on-lending loan agreements were signed with a total
contract value of USD1 billion. The year-end on-balance-sheet
and off-balance-sheet assets was RMB2,935.2 billion. These
credits have supported the export of mechanical and electronic
equipment, high-tech products, offshore contract projects and
outbound investment amounting to USD391.2 billion in total, and
the import of technical equipments and resource products with
a total amount of USD200.5 billion.
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Foreign Trade Loans

MR EREEHE ORTEEAREN, ATXHEAERE

BHSHEIERTBE (SEREHE) 2, MEFE. HEH
BANTHRADHRE, OFRHORBRRAEARSHR, £F 891 3_87@;.;

RWEEEMB8913.87127T, tLEHIEHNS00.9412 7T,

FREARE

Foreign trade loans, which include export trade loans and import
trade loans, are provided to the Bank’s clients to support trade of
merchandize, labor and technology between China and foreign
countries or regions (including Hong Kong, Macao and Taiwan).
At year-end, the outstanding balance of foreign trade loans stood

at RMB891.387 billion, up by RMB90.094 billion year on year.
BA 2T, %
Unit: RMB 100 Million

FE tL 4 YR (%)

Outstanding Annual increase/ Annual increase/
Balance decrease (amount) decrease (percentage)

=
Loan Facility

1& B S £k
"R 5 ER
Trade in Goods Loans 8,634.45 877.78 11.32
H AR TR
Loans for Export of Goods 3,486.20 2ra.az 8.54
HALTIELR
Export Sellers’ Credit Bt el (e
HAXHER
Export Buyers’ Credit SLETALEL RS .22
Br Bih >
m%'ﬂﬁ 435.88 -70.09 -13.85
Trade Finance
AR TR
Loans for Import of Goods 5.148.25 603.36 13.28
e £
MR % B 3 BLsk 279.42 23.15 9.03
Trade in Services Loans
AL
it 0 BR 25 SO . 196.26 17.85 10.01
Loans for Export of Services
HOZAHERE
Export Sellers’ Credit s LleaEs e
HAXHER
Export Buyers’ Credit ) a0 Lz
RS mMA
Trade Finance (22103 1533 0
N AT
A MRS K . 83.17 5.30 6.81
Loans for Import of Services
. & £ %
RISh 5 5 545k 8,9013.87 900.94 11.24

Foreign Trade Loans
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Overseas Investment Loans
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FEREESTN Overseas investment loans are provided to Chinese funded

companies that are registered overseas to support their overseas
investment (including in Hong Kong, Macao and Taiwan). At
year-end, the outstanding balance of overseas investment loans
was RMB206.349 billion, a year-on-year increase of RMB38.535.

B 2T, %
Unit: RMB 100 Million

RER 0| YRR (%)
Outstanding Annual increase/ Annual increase/
Balance decrease (amount) decrease (percentage)

mH

Loan Facility

BT EAZR BT K

Loans for Upfront Fee
BONRBFAR IR
Loans for the Exploitation of Overseas 646.07 22.04 3,68
Resources

5NN T 5 5

Loans for Overseas Processing Trade
BESMBAR A B

Loans for Overseas Equity Investment
H BN A B

Loans for Other Overseas Investment
BN RSV KRR

Loans for Development of Chinese 152.56 152.46 152,458.59
Enterprises in Foreign Countries
BT

Loans for Shareholders

HAb X SMZ R TR

Other Outbound Investment Loans
THSMEFE TR

Overseas Investment Loans

9.29 -18.06 -66.04

1,008.36 172.57 20.65

219,55 63.88 41.04

27.66 -0.55 -1.94

= -7.00 -100.00

2,063.49 385.35 22.96
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International Cooperation Loans
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International cooperation loans are provided to clients to support

their cooperation with foreign countries, financial institutions
and companies with sovereign guarantee. The loans are also
provided to Chinese companies for conducting overseas
contracting projects. The 2015 year-end outstanding balance of
international cooperation loans was RMB571.919 billion, a year-
on-year increase of RMB106.018 billion.

BA 2T, %
Unit: RMB 100 Million
RER L4 HEIE (%)

Outstanding Annual increase/ Annual increase/
Balance decrease (amount) decrease (percentage)

I
Loan Facility
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Loans for Overseas Contracting
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Loans for International Sovereign 423.68 25.34 6.36
Cooperation
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4,776.22 904.07 23.35

Loans for Financial Institution 424.74 117.94 38.44
Cooperation
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Loans for International Cooperation
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Loans for supporting greater openness
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For loans that fall outside the range of the aforementioned
three types, the Bank also provides loans to domestic clients to
support national economic development, boost the openness of

their businesses, and improve their export and import capacity.
By the end of 2015, the outstanding balance of loans for
supporting greater openness was RMB478.522 billion, a year-
on-year increase of RMB115.659 billion.

Bf . fz7T, %
Unit: RMB 100 Million

RER L4 HEIE (%)
Outstanding Annual increase/ Annual increase/
Balance decrease (amount) decrease (percentage)

=

Loan Facility

HRFHR R

Loans for Transformation and 2,360.34 538.17 29.53
Upgrading

TREFMR K

Loans for Energy Conservation and 104.48 53.48 104.86
Environmental Protection
A= R B

Loans for Agricultural Industrialization
BRI A R

Loans for Infrastructure

HRHE O S AL 7= Ak B K

Loans for Tourism and Cultural - - -
Industry

A ERBLR

Loans for Industrial Relocation
Hith

Other Loans

15 R X SN FF I S A TR R

Loans for Supporting Greater 4,785.22 1,156.59 31.87
Openness

149.97 75.62 101.70

1,652.11 330.23 24.98

518.32 159.10 44.29
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Concessional Loan and Preferential Export
Buyer’s Credit
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As the only bank implementing the Chinese Government
Concessional Loan and Preferential Export Buyer’'s Credit,
the Bank worked to ensure rapid development of the two
concessional facilities with an impressive increase in asset
quality, thus making contribution to the strategic cooperative
partnerships between China and other developing countries
based on mutual trust, mutual benefit and common development.

The Bank provided financial services to facilitate China’s major
strategic plans, including the Belt and Road Initiative, China-
Pakistan Economic Corridor, Bangladesh-China-India-Myanmar
Economic Corridor, the building of railway, highway and regional
aviation networks and industrialization in Africa, and industrial
capacity cooperation. In addition, the Bank assisted Chinese
enterprises in expanding overseas operation and helped improve
investment environment of other developing countries and
improve local people’s livelihood.
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On-lending Loans from Foreign Governments
and International Financial Institutions
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In 2015, 48 new on-lending agreements were signed with a total contract value of
USD1.041 billion. The Bank remained a leading on-lender.

According to the government’s guiding principle of making good use of foreign funds,
the Bank gave strong support to priority projects in infrastructure, medical care,
education, agriculture and environmental protection and played an important role in
improving people’s livelihood and promoting social and economic development in central
and western China. It made active efforts to implement the national policy of energy
efficiency and emission reduction by on-lending preferential loans from international
financial institutions. Moreover, the Bank developed its own green credit facilities for
energy efficiency, emission reduction and new energy sectors. The Bank also expanded
its commercial loan on-lending business to use low-cost funds for importing advanced
technologies and key equipments.

In 2015, the Bank on-lent loans to support projects in public health and education
sectors. Projects included the procurement of education equipments by Laibin Vocational
School in Guangxi Autonomous Region, and the construction of Baoshan College of
Traditional Chinese Medicine in Yunnan Province. The Bank also supported the People’s
Hospital of Ganzhou, Jiangxi Province in procuring advanced medical equipments from
Israel. In addition, the Bank further promoted its energy efficiency and new energy
business to expand its green credit portfolio. Mid-to-long term international commercial
loans were used to encourage the upgrading of the iron and steel industry and the
growth of high-tech bio-medical industry.

By the end of 2015, the Bank had on-lent loans provided by 24 foreign governments
and seven international financial institutions, including Japan, Germany, lIsrael, the
Netherlands, Austria, Spain, France, Portugal, Italy, Sweden, Poland, Australia,
Norway, Finland, Denmark, Kuwait, the Republic of Korea, Saudi Arabia, Switzerland,
Luxembourg, Canada, United Kingdom, Belgium, the US Export-Import Bank, the World
Bank, the Asian Development Bank, the Nordic Investment Bank, the Nordic Development
Fund, the European Investment Bank, and OPEC Fund for International Development.
Projects were carried out in 36 provinces, autonomous regions, municipalities and cities
specifically designated in the state plan.
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Trade Finance
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In 2015, the Bank’s trade finance business maintained a strong
momentum of growth. Throughout the year, the Bank conducted
USD165.733 billion of international settlement, letter of guarantee
and trade finance transactions, thus played an important role
in stabilizing foreign trade, promoting cross-border investment,
advancing RMB internationalization, growing SMEs and opening
the economy wider.

In conducting trade finance business, the Bank concentrated
its efforts only on key and priority fields. On the one hand, while
extending support to the export of mechanical and electronic
products, complete sets of equipment, and new- and high-tech
products, the Bank reinforced its support to the export of high
value added products with proprietary intellectual property and
proprietary brands and the import of scarce resources and key
components. As a result, the Bank helped transform the pattern
and raise the competitiveness of China’s foreign trade. On the
other hand, the Bank actively implemented the Belt and Road
Initiative by coordinating loans with trade finance business to
support key cross-border investment, M&A transactions and project
contracting, promote international industrial capacity and equipment
manufacturing cooperation, and provide quality financial service to
assist Chinese enterprises in expanding overseas operation.

In conducting trade finance business, the Bank actively adapted to
China’s new normal economic conditions. With the aim to establish
comprehensive and procedure-oriented risk prevention and control
mechanism, the Bank placed emphasis on background checks for
each transaction, monitoring of logistics, cash flow and information
flow, and regular risk examination. In a nutshell, the Bank built
stronger capacity to manage risks in its trade finance business and
acquired stronger ability to serve the real economy.
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Letter of Guarantee
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International Settlement
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In 2015, the Bank issued letters of guarantee with a total value of
USD12.774 billion. The year-end outstanding guarantee liability
was USD33.619 billion. As an important policy-based business
of the Bank, letters of guarantee attracted more commercial
funds to the export-oriented real economy by providing credit
enhancement and risk mitigation services and promoting trade
and investment. Apart from letters of guarantee, the Bank also
enriched its product line by introducing such credit enhancement
services as confirmed letter of credit, buyer’'s factoring and
unfunded risk participation.

Throughout the year, the Bank carried out international settlement
transaction (including the sale and purchase of foreign exchange)
worth USD108.716 billion. It sold and purchased USD26.855 of
foreign exchange and issued letters of credit worth USD20.912
billion.

In 2015, the Bank handled trade finance transactions worth
USD44.243 billion. The Bank has a complete trade finance
portfolio, such as export bill purchase, packing loan, discount
of export commercial invoice, insurance finance, inward bill
advance, delivery against bank guarantee, import refinance,
outward remittance finance, domestic factoring, domestic
enterprise refinancing, international factoring, forfeiting, interbank
refinancing and funded risk participation. Based on supply
chains, all these products are designed to fully leverage the
Bank’s role as a policy bank to provide financing services to
enterprises when carrying out business activities such as placing
orders, preparing inventory, and conducting settlement and
sales.
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Capital Market Operations
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Fund Raising
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Capital Operation and
Management
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In 2015, in the face of the complicated market environment, the
Bank strengthened market research and analysis and made
flexible fund raising plans. It continued to issue over-the-counter
bonds in the retail market to further expand funding channels.
In the course of the year, the Bank issued 578 billion RMB of
financial bonds in domestic inter-bank market, up by 15% year-
on-year. The Bank was thus awarded the “Issuer of the Year” of
the Chinese bond market.

The Bank also actively expanded its overseas fund raising
channels by using special purpose vehicles (SPVs) to provide
loans to back up mid-term notes (MTN). In 2015, the Bank
successfully launched two issues of MTNs with a total of USD1
billion. In addition, the Bank successfully issued the largest USD
bond in the domestic inter-bank bond market with a total value
of USD1.36 billion.

In 2015, thanks to sufficient RMB liquidity in the domestic market,
the Bank received higher returns on fund operation through
reinforced monetary market research and efficient and coordinated
use of various transaction platforms. The annual bond transactions
registered RMB13.6 trillion, an increase of 35% year-on-year. The
Bank also achieved steady yield growth by conducing cross-asset
and cross-currency transactions.

Under the increasing pressure of RMB depreciation against the
US dollar, the Bank made more efforts on marketing and assisted
its clients in effectively managing risks. These efforts ensured the
steady growth of the sale and purchase of foreign exchange.
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Debt Obligation Risk Management Service for
Clients
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In 2015, the Bank further expanded its business in providing clients
with services on debt obligation risk management. Through such
instruments as forward contracts, options, interest rate swaps,
currency swaps, the Bank helped its clients to manage and defuse
interest rate risks and exchange rate risks. In the meantime, the
Bank worked to develop a two-way RMB interest rate management
system to provide clients with tailor-made services. Throughout
the year, 50 corporate clients used the Bank’s services with a total
amount of RMB12 billion.
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Bond Underwriting
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In 2015, to implement the Chinese government’s policy of lowering
the financing costs for the real economy and resolving the financing
difficulties of SMEs, the Bank carried out closer cooperation with
its corporate clients and helped these companies adjust financing
structure, expand financing channels and reduce financing cost,
and therefore effectively supported the growth of the real economy.
Throughout the year, the Bank underwrote 57 issues of debt
financing instruments for corporate clients with a total amount
of RMB74.6 billion, representing a significant increase over the
previous year.
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International Credit Rating
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The Bank is rated by three major international rating agencies,
namely, Moody's, Standard & Poor’s and Fitch. Moody's rating
of the Bank is Aa3 with stable outlook. Standard & Poor’s, AA-
with stable outlook. And Fitch, A+ with stable outlook. All these
ratings are the same as China’s sovereign ratings.

Aa3 AA-

BORAERS  SALRLATTR
AT

A
A+ ()
HEERITRER 2
AT
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China's Sovereign Ratings %
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Moody'’s Investors Service
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AA- AA-
Standard & Poor’s
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A+ A+

Fitch Ratings
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