20

45 454

Operational Highlights

2014%F, HEHHORTRERPFPRANTELSRA, THLEASREER, BHAIFHEFR
BRENET R, ENEIERIMIEE, EAEURERNE, FHRUENER, HEHEZ
FTHRERRERMETUNIINEFEETR, FHT BT

HE—F, PEHEORTVSEREERFRESH . 2 FEARLRTK94612T, EME
M92101Z7T; MERE WML EH10.282% 7T, FR, RUIIHTDLE 24691127t £FHIH
72924 ABZE T B = RMEFHEA~RE AN IR EBTREMBIMIAME, WIMEZFT
1399362 X T HEAR K EMARE S~ RmED

In 2014, the Bank continued to follow its strategy of seeking progress while maintaining stability.
Throughout the year, the Bank endeavored to give full play to its unique role as a policy bank to
assist the Chinese economy to maintain steady growth, realize structural adjustment, and transform
the growth model. In addition, the Bank focused its efforts on implementing China’s new diplomatic
strategies, preventing and defusing financial risks, and improving professionalism of its employees. As
a result, the Bank made due contribution to the sustainable and healthy development of the Chinese

economy, and to China’s comprehensive economic cooperation with the rest of the world.

In 2014, the Bank maintained the momentum of steady growth in business scale. The total
amount of loans signed reached RMB994.6 billion, with disbursement standing at RMB921 billion.
New on-lending loan agreements were signed with a total contract value of USD1.028 billion. The
year-end on-balance-sheet and off-balance-sheet assets was RMB2469.1 billion. These credits have
supported the export of mechanical and electronic equipment, high-tech products, offshore contract
projects and outbound investment amounting to USD292.448 billion in total, and the import of

technical equipments and resource products with a total amount of USD139.936 billion.
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Export Credit
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Export Seller’s Credit
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In 2014, the newly signed export seller's credit amounted to RMB184.298 billion with disbursement
adding up to RMB178.598 billion. The year-end outstanding registered RMB410.412 billion, an increase
of RMB10.853 billion over the previous year.
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HOXAER
Export Buyer’'s Credit
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In 2014, the newly signed export buyer's credit amounted to RMB53.612 billion with
disbursement of RMB59.443 billion. The year-end outstanding registered RMB222.295 billion, an
increase of RMB32.527 billion over the previous year.

O A 594.43
LREHRRERTEE 542.98
Growth of Actual Disbursement 439.01
of Export Buyer’s Credit ) 425.39
326.30 | I
B ZTARM I
Unit : RMB100 million 2010 2011 2012 2013 2014
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Import Credit
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In 2014, the Bank signed import credit agreements worth RMB207.343 billion, with disbursement
of RMB194.904 billion. The year-end outstanding registered RMB388.82 billion, an increase of
RMB58.114 billion over the previous year.

HAOESR 1949.04
KREHERERTEE 1769.85
Growth of Actual Disbursement 1548.37
of Import Credit
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984.69 I
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Concessional Loan and Preferential Export Buyer's Credit
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As the only bank implementing the Chinese Government Concessional Loan and Preferential
Export Buyer's Credit, the Bank actively followed the government’s foreign policies to reinforce its
support to the developing world, making contribution to the strategic partnership between China and

other developing countries, which is based on mutual trust, reciprocity and common development.

The Bank made efforts to fulfill the Chinese Government’s new preferential loan commitments to
countries and regions of Africa, South Asia, Central Asia, West Asia, Central and Eastern Europe, South
Pacific, the Caribbean and the ASEAN. In addition, the Bank facilitated the signing of loan agreements
of key overseas projects, helped other developing countries to improve their self-development capacity
and investment environment, accelerated their economic growth, and raised the living standards of

local people.

M. S E BT R E R & i G 5 57
On-lending Loans from Foreign Governments and International
Financial Institutions

20144, HEHHARTHEETHINALIMG, HINESH10.2812F T, FRRARIMI6IZE
T, BERFTERETTHMHAL

ZRER “RE. B0 MANMNETH, EAXEEMRE. B 2L, HE. RL. IMRF
ERWBERER, ANERE. RHEFABBXEFHSEARREE T RRER; RIREAEXERT
BERHFESR, SIHERESRMIMLERR, REBHANDERFSHERRRATERNTNREERTY
% RNERBEFRFRERLS, FAREARSIFERIRSMOEHARATRBRESHO,

23



24

‘”’ 77 % lll_
Operational Highlights

2014%F, HERUFSAAZFHARY. HESREME, MEXHDNFALELERBKMNBERIE. B
IRBEBARATAIE SR MBI ELE; B #HEEMLEHRVHERESNRN, FFHERY X
FEBRUHEERINEFDE; BERDTREBRAERFTERRRLSHLE, RET REREINE; R
WP KPERF L IR, BT EFRG~ W RMEYER SRR,

BAl, PEAHARTERNINERFRTREINNERESRIBABER. £E. M. F=
BiA . M. EZE. AEF. BAA. WA ORI RRFIW. M. F=. AR BES. B
. »HEFEARA. wt. ARE. MEKX. EZE. AN EERRT. WHFRET. EBIRART.

ERERES. NRRBT. EEH#HE ORTHRFATES, H23PMERM7MERSRIE, TE
BREE3I6NE. BAR. BEEDMTIETIW,

SMEIBLRT K [E iR & BEATLAA
BERCREE A 53 %0 [ 7.92%
Outstanding Balance of Foreign

Government and International Financial 10.75% ‘
Institution Loans by Country
8.44% .

72.89%

® HAHFFHE Japanese Government Loan

® EEHAFRF German Government Loan

® HAE%I Other Countries

© EiREFAL International Financial Institutions

In 2014, the 41 new on-lending agreements were signed with a total contract value of USD1.028

billion. The year-end loan balance totaled USD16.9 billion. The Bank remained a leading on-lender.

According to the government’s guiding principle of making good use of foreign funds, the Bank
gave strong support to priority projects in infrastructure, medical care, education and environmental
protection, playing an important role in improving people’s livelihood and promoting socio-economic
development in central and western China. The Bank also made active efforts to implement energy
efficiency and emission reduction policies by on-lending preferential loans from international financial
institutions and developed its own green finance facilities centered on energy efficiency, emission
reduction and new energy projects. In addition, the Bank worked to expand its commercial loan on-
lending businesses to use low-cost funds to import advanced technology and key equipments that are

encouraged by the government.



In 2014, the Bank on-lent loans to vigorously support projects in agriculture and education
sectors. These projects include the irrigation project in five Northwestern provinces, agricultural
airplane project of the Agricultural Cultivation Bureau of Heilongjiang Province, and the vocational
education project of Xinjiang Vocational University, which is backed by advanced vocational education
concepts and model from Germany. The Bank also further promoted its energy efficiency and new
energy business to lay a solid foundation for its green credit product line. In addition, the Bank
introduced mid-to-long term international commercial loans to encourage the upgrading of the iron

and steel industry and the growth of bio-medical industry.

So far, the Bank has on-lent loans provided by 23 foreign governments and 7 international
financial institutions, including Japan, Germany, Israel, the Netherlands, Austria, Spain, France,
Portugal, Italy, Sweden, Poland, Australia, Norway, Finland, Denmark, Kuwait, Korea, Saudi Arabia,
Switzerland, Luxembourg, Canada, United Kingdom, Belgium, the World Bank, the Asian Development
Bank, the Nordic Investment Bank, the Nordic Development Fund, the European Investment Bank,
the U.S. Eximbank and OPEC Fund for International Development. Projects covered are located in

36 provinces, autonomous regions, municipalities and cities specifically designated in the state plan.

SIME BT R [ PR & RE LA
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Government and International ﬂ

Financial Institution Loans by Sector 6.01%—2

® i Urban Construction

® Tl Industry 13.25% 4.77%

® 5 Power '

® 3XiE Transportation 7.32%

© R# Agriculture & Forestry ‘

® IRE;4IE Environmental Treatment 6.73% 22.90%

EE I Medical & Health Care

# B Education

5 BE R HE R 37 8EIR Energy Efficiency and Emission Reduction & New Energy
HAtll Others
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Trade Finance
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In conducting trade finance business, the Bank continued to strengthen risk control, product
innovation and information technology application. As a result, significant progress was made in
speeding up business development and improving financial services in all respects, thus fully playing
its role in ensuring steady growth in foreign trade, serving the real economy and supporting the

development of China’s open economy through financial services.

In 2014, the Bank conducted international settlement, letter of guarantee and trade financing
transactions altogether worth of USD181.012 billion, up by 15.04% over the previous year. These
transactions covered a wide range of fields such as shipping, telecommunication, manufacturing,
textile, automobile, machinery, household electrical appliance, and agricultural produce. All of the
Bank’s loan facilities have been supported by these transactions. The Bank also developed structural
and combination products such as loans backed by letter of guarantee, combination of receivables and
payables, and purchase of commercial receivables. These products expanded settlement and funding

resources for the Bank's clients, and strengthened the Bank's trade financing capacity.
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Letter of Guarantee
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In 2014, the Bank issued letters of guarantee with a total value of USD16.055 billion. The year-
end outstanding was USD31.431 billion. As an important business of the Bank, letters of guarantee
played a key role in supporting Chinese companies to go global and participate in economic and
technological cooperation and competition. This business has firmly tightened China’s international
economic and trade ties, including the export of new- and high-tech products, mechanical and electrical

products, complete sets of equipment, capital goods, offshore contracts and overseas investments.

REEERTEE

Growth of Letters of Guarantee
160.55

113.44
102.06  101.88

86.92

Bfi: ZET
Unit : USD100 million 2010 2011 2012 2013 2014

EFREE I 5
International Settlement
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Throughout the year, the Bank carried out international settlement transactions (including the
sales and purchases of foreign exchange) worth of USD119.302 billion. The Bank handled sales and
purchases of foreign exchange amounted to USD29.028 billion, up by 24.33% over the previous year;
letters of credit worth USD25.59 billion, up by 14.5% over the previous year.
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Trade Finance
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In 2014, trade finance maintained a strong momentum of growth. Throughout the year, the Bank
handled trade finance transactions worth USD45.655 billion, up by 19.12% year-on-year. Apart from
traditional products such as export bill purchase, discount of export commercial invoice, packing loan,
inward bill advance, delivery against bank guarantee, import refinance, outward remittance finance,
insurance finance, high-end products such as domestic factoring, domestic enterprise refinancing,
international dual factoring, forfeiting, interbank refinancing, confirmed letter of credit, and risk
participation also achieved important breakthroughs. The Bank has gradually built up an all-around,
multi-level, and multi-pillar trade finance system.

REMALZERTEE
456.55

Growth of Trade Finance Transactions
383.25
188.93
126.77
54.46
B {ZET .

Unit : USD100 million 2010 2011 2012 2013 2014
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Capital Market Operations

REeEER
Fund Raising
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In 2014, facing a challenging market environment, the Bank, on the basis of strengthening
policy research, made sound fund raising plans, developed new products and opened new channels.
We completed two issues of over-the-counter bonds through commercial banks, and designed and
issued the “3+2" putable bonds, which not only met the needs of investors but also broadened the
channels of fund raising in RMB. During the year, 84 RMB financial bonds were issued on the inter-

bank market, raising a total of RMB502.51 billion, 23% more than the previous year.

Also in 2014, the Bank successfully issued RMB7 billion of bonds in Hong Kong, becoming the
first financial institution in China to make targeted offering of RMB-denominated bonds to foreign
central banks, sovereign funds and regional monetary authorities through the “Central Bank Placement
Coordinating Window of the Hong Kong Monetary Authority”. The bonds of the Bank were also traded
on the Hong Kong Stock Exchange for the first time.

In addition, major breakthroughs were made in overseas bond issuance. The Bank made a
public offering of USD3 billion of global bonds in the international market, for the first time since
2005. It was also the first overseas public offering of USD-denominated bonds by a quasi-sovereign
Chinese institution in nine years, which secured China Eximbank’s position as a sovereign issuer in
the international market. The offering received the best quasi-sovereign bond of the year award of
the Asset magazine, and provided an important benchmark price for USD-denominated global bonds

issued by Chinese financial institutions.
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REeETIZ5EEE
Capital Operation and Management
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In 2014, due to sufficient RMB liquidity in the domestic market, the offered rate in the money
market kept falling. The Bank increased its revenue mainly through cross-asset and cross-currency
asset allocation. The number of foreign exchange purchases and sales we completed for our clients
exceeded 10,000 for the first time, and we ranked the first in the purchase and sale of forward foreign

exchange on the inter-bank foreign exchange market.

ICEXG E
Exchange Rate Risk Management
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In 2014, two-way fluctuation of RMB exchange rate became a normal condition. Against such
a backdrop, the Bank intensified market analysis and research, and made timely plans for managing
exchange rate risks. We thus placed exchange rate risk exposure of foreign exchange purchase under

effective control, and mitigated the adverse impact of RMB exchange rate fluctuation.

REHRZRE
Debt Hedging for Clients
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In 2014, the Bank further expanded its discretionary treasury activities, provided clients with
individualized and customized interest rate and exchange rate management plans, and helped clients
manage and avoid local/foreign currency interest rate and exchange rate risks through such trading
tools as interest rate swap, currency swap, purchase and sale of forward foreign exchange and options.
In the year, we provided relevant services to some 100 clients, completing over 400 transactions with
a total value of RMB5 billion. This significantly reduced the interest rate and exchange rate risks of

our clients.
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Bond Underwriting
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In 2014, to implement the Chinese government’s policy of lowering the financing costs for the real
economy and resolving the financing difficulties of SMEs, the Bank promoted product innovation in an
active and prudent way to meet the financing needs of its clients, expanded the scope of underwriting
services for issuers, strengthened bank-business cooperation, and helped client companies adjust the
financing structure and reduce financial costs to support the growth of the real economy. In 2014,
the Bank underwrote 33 issues of bonds with a total value of RMB60.05 billion, registering a major

increase over the previous year.

t. BRERIER
International Credit Rating
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The Bank is rated by three major international rating agencies, namely, Moody's, Standard &
Poor’'s and Fitch. Moody’s rating of the Bank is Aa3 with stable outlook. Standard & Poor’s, AA- with

stable outlook. And Fitch, A+ with stable outlook. All these ratings are the same as China’s sovereign

ratings.
),
REFE ; /5
China’s Sovereign Ratings %
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Fitch Ratings
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