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In thousands of RMB

o For the Year 2010

E e N Total Income 7,677,716.76
F”‘il!i.':l:'. """ Total Expendltureé """ 4026 417.19
ﬁ?:,.,\ Total Assets 887,077,204.64
mERE Total Liabilities 874,230,013.75
wEmAE Total Loans 707,563,372.91
s Net Profit 2.803,594.41
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The year 2010 witnessed extraordinary economic and social development in China. It was
also a year of great success for the Export-Import Bank of China, with breakthroughs in innovation
and management, and the completion of our targets under the Eleventh Five-year Plan. In 2010,
our mission was to support a sound and rapid economic growth, and to that end we provided
more financial services, giving a strong boost both to a recovery for Chinese imports and exports,
and to the restructuring of the economy. Thus the Bank both played its role in China’s efforts to
address the international financial crisis, and made contribution to the growth of our economy
and national strength.

The Bank’s business continued its own sound and rapid growth in 2010. Total approved
on-balance-sheet lending for 2010 was RMB436.4 billion, and total disbursement was RMB350
billion. These credits supported the export of USD115.3 billion worth of machinery and electronic
products, new-and high-tech goods, overseas construction contracts and foreign investment
projects, and the import of products worth USD53.1 billion. At year end, the balance of on-balance-
sheet lending stood at RMB717.8 billion and off-balance-sheet on-lending at USD23.7 billion.
The Bank’s total assets exceeded RMB1 trillion. And we saw a “double decline” in non-performing
loans, with the decease of both the amount of NPL and the ratio of NPL. The Bank’s international
credit ratings remained consistent to China’s sovereign ratings.

In 2010, the Bank developed 12 innovative products as part of its commitment to three
objectives: expand markets; restructure the economy; promote balanced development. These efforts
served as an important part of the package of policies that the government designed to address the
international financial crisis. The Bank gave very significant support to new-and high-tech projects
to transform traditional industries, and actively promoted green financial products that aimed
at energy efficiency, emission reduction and new energy development. The Bank also helped to
launch China’s regional development strategy: massive development of the west, revitalization of
the old northeastern industrial base, the rise of the central provinces, and with the eastern region
leading from the front. In particular, there was a major increase in support for Xinjiang and Tibet.
In addition, the Bank implemented the State Council’s plan to restructure and revitalize the ship-
building industry, helping to transform China from a major market player to a market power. The
Bank lent its strength to help the ship-building industry overcome the international financial crisis,
and made it the world leader in deliveries, new orders and orders in hand in 2010.



The Bank fulfilled China’s commitments to provide foreign aid. In 2010, we established the
China-ASEAN Investment Cooperation Fund. We also participated in workshops with institutions
from the EU, Germany and Japan, and built stronger links with international financial institutions
such as the World Bank, the Asian Development Bank and the Inter-American Development Bank.
The Bank was also actively involved in public diplomacy, guiding international public opinion in
the correct direction, and helping the international community to understand China’s approach to

development aid and the value of the aid it provides.

The Bank is constantly innovating in all aspects. In 2010, we developed and promoted new
products and services for overseas on-lending business and bank-bank cooperation. There has also
been remarkable progress in international Renminbi financing. The Bank lent its support to China's
tourism and cultural industries by increasing financing for strong Chinese culture companies to
go global. We promoted the export of featured agricultural products and international link-ups in
agriculture to support China’s leading agri-businesses. We assisted the poverty alleviation campaign
by fostering a group of companies in poverty stricken areas and cultivating industries that adapted
to local conditions. Last but not least, in order to relieve the difficulties faced by small and medium
sized companies in obtaining finance, we made great improvements on this front by improving our
procedures and operations, and developing new financing products.

During the Eleventh Five-year Plan, the Bank has transformed itself from an export credit
agency to a new kind of bank for international economic cooperation. We achieved this by adapting
our business concept, development model, business priority and management practices. Over the
past five years, the Bank’s total on-balance-sheet lending has increased by over four times, from
RMB176 billion to RMB717.8 billion. Total assets have risen from RMB305.6 billion to RMB1057
billion. Asset quality has also improved greatly and the amount of non-performing loans has been
decreasing for consecutive years. There has been a leap in the quality of the Bank’s performances,
and in its ability to grow sustainably. The last five years have seen the Bank having its fastest ever
growth, playing its biggest role in China’s development, gaining its best ever results, and making

its greatest contribution to China’s economy.



“I stand steady as the gigantic tide clashes the rock; all the difficulties are behind me when
| take a look back”. The world economy is just emerging from recession and beginning a recovery
that is uneven and not well established. There is much uncertainty in the world economy going
forward. And regional instability could make this difficult process all the more complicated.
Faced with the international financial crisis, China overcame the economic turmoil very quickly
by combining the power of the government and the market, and made great economic success.
However, there are still many difficulties and challenges ahead of us, including inflation control,
international payment balance, economic restructuring, rural development, and unemployment.
The changing landscape of the world economy has given China an opportunity, and it is vital that
we fully recognize the responsibilities we now bear and the goals we must work for. We must
grasp this historic opportunity, boldly meet its challenges, overcome all obstacles on the path of
developing our economy and revitalizing our nation. The Export-Import Bank of China will play its

role in this glorious mission.

This year marks the 90th anniversary of the founding of the Communist Party of China, the
first year of the Twelfth Five-year Plan, and a key moment in the reform and development of
the Bank. We shall apply the Scientific Outlook on Development; we shall execute the Central
Government’s plan for faster restructuring of the economy, steady and relatively rapid economic
growth, and for social harmony and stability; we shall seek the truth and be pragmatic; we shall
not stop exploring and innovating; and we shall celebrate the 90th birthday of the Communist

Party of China with ever greater achievements!

LiR
Chairman & President
The Export-Import Bank of China
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Chairman of Board of Supervisors of China Eximbank
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In accordance with The Provision Regulation on the Board of Supervisors of the Key State-
Owned Financial Institutions, Board of Supervisors of The Export-Import Bank of China is appointed
by and reports to the State Council. Consisting of a chairman, several full-time supervisors and
member staff, Board of Supervisors exercises supervision on management, operation, and financial

performance of the Bank pursuant to the Regulation.
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Founded in 1994, the Export-Import Bank of China is a state bank solely owned by the
Chinese government. Its international credit ratings are compatible to the national sovereign
ratings. The Bank is headquartered in Beijing. By the end of 2010, the Bank has eighteen domestic
business branches, and three overseas representative offices, namely the Representative Office for
Southern & Eastern Africa, Paris Representative Office and St. Petersburg Representative Office.
At present, it has established correspondent relationship with more than 500 banks.

The Bank’s main mandate is to facilitate the export and import of Chinese mechanical and
electronic products, complete sets of equipment and new-and high-tech products, assist Chinese
companies with comparative advantages in their offshore contract projects and outbound investment,
and promote Sino-foreign relationship and international economic and trade cooperation.
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Export Credit and Import Credit;

Loans for offshore contract projects and overseas investment;

Chinese Government Concessional Loan;

International guarantee;

Onlending of loans from foreign governments and international financial institutions;
International and Domestic Settlement services and Corporate Deposit service under loan
facilities;

Fund raising at domestic and overseas capital and money markets;

International inter-bank loan service; Organizing or participating in international and
domestic syndication loan;

Renminbi inter-bank borrowing & lending and bond repo;

Foreign exchange dealings on the bank’s own account and commissioned foreign exchange
dealings for clients as approved;

Credit record investigation, consultation, evaluation and witness services relevant to the
Bank’s business;

Other businesses approved or entrusted.

We look forward to establishing extensive contact and expanding cooperation with friends in
financial, economic, and trade sectors both at home and abroad.
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Under the 11th Five-Year Plan, keeping abreast with the changing environment both at home
and abroad, the Export-Import Bank of China set the strategic goal to transform itself from a single-
functioned export credit agency to an international economic cooperation bank. We successfully
reached the goal by adjusting our business concept, development model, business priorities and
management procedures.

Over the past five years, the Bank has realized all goals set for the 11th Five-Year Plan,
scoring a sound and fast development. The Bank’s total assets rose from RMB350.6 billion in
2006 to RMB1057 billion by the end of 2010, and its loan balance from RMB311.6 billion to
RMB874.7 billion. The Bank’s asset quality improved remarkably, realizing a consecutive decline
of both the amount and the percentage of non-performing loans.

The past five years also witnessed the Bank's efforts in putting into place an integrated
service system through the reform of its business model. Currently this service system is based on
import and export financing, led by concessional loans and preferential buyer's credit, featured by
package loans and prioritized on financing to “Go Global” projects. Elements of the system consist
of innovative products, treasury transactions, on-lending business, intermediary services, and so
on. The Bank has successfully enhanced its image as a financial service provider.

In the past five years, the Bank has managed to adjust its key businesses, playing a more
prominent role in the implementation of China’s economic and political diplomacy policies. In light
of China’s economic development trend, the Bank took the initiative to shift its focus from export to
both export and import. Besides the provision of official development aid, the Bank also provided
other means of financing facilities. The Bank’s business structure has been notably optimized
and adapted to China’s external economic activities. Thus the Bank has transformed itself from
an official credit agency into an international economic cooperation bank, and is serving as an

important bridge for international exchanges and collaborations.



During this five-year period, the Bank has also adjusted its management practices to establish
a modern banking management system. The Bank focused on internal reform in order to build up
an efficient organizational structure and regulation platform, which is the precondition for an overall
transformation. A modern banking management system has been established, which emphasizes
on marketing and business innovations, the improvement of comprehensive risk management and

the enhancement of mechanisms on internal control, asset-liability management and incentives.

The Bank has also made progress in team building, anti-corruption and clean governance,
human resource and business expansion in the past five years. The Bank encouraged its staff to
strengthen their ideals and belief, and carry forward both China’s fine traditions and the concepts
of the new era. The fast and sound development of business is accompanied by notable changes in
the conviction, morale and competence of the staff, thus successfully cultivating a team that can

be assembled at a moment’s notice, ready to face any challenge and overcome every obstacle.
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In 2010, in accordance with the Central Government's goal of “achieving sound, rapid
economic and social development”, the Export-Import Bank of China and its branches made
tremendous joint efforts and realized all goals set for the 11th Five-Year Plan. The Bank facilitated
a relatively rapid recovery for Chinese imports and exports and promoted the restructuring of the
economy. While implementing China’s diplomatic tasks by its businesses, the Bank has made its
due contribution to strengthening China’s capability in addressing the international financial crisis,

as well as in enhancing China’s economic strength and national power.

The total amount of loans signed amounted to RMB426.5 billion throughout the year, with
disbursement standing at RMB350 billion. 43 onlending loan agreements were signed with a
total contract value of USD770 million. The year-end total assets valued at RMB1.057 trillion,
with on-and-off-balance sheet loan outstanding registered RMB874.7 billion. These credits have
supported the export of mechanical and electronic equipment, new-and high-tech products,
overseas construction contracts and foreign investment projects amounting to USD115.3 billion in
total, as well as the import of products at a worth of USD53.1 billion. Altogether this played an
irreplaceable role in the recovery of China’s export of mechanical and electronic products, which
now has reached the pre-crisis level, and in the new record China has set in foreign trade despite
this hard time.
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In 2010, the newly signed export seller's credit amounted to RMB155.59 billion with
disbursement adding up to RMB144.221 billion. The year-end outstanding registered RMB300.307
billion, an increase of RMB18.803 billion over the previous year.
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Loan disbursement for equipment export amounted to RMB8.717 billion, 5.6% of the total
disbursement of export seller’'s credit;

Loan disbursement for ship export amounted to RMB13.934 billion, 8.96% of the total;
Loan disbursement for new-and high-tech products amounted to RMB47.291 billion,
30.39% of the total;

Loan disbursement for general mechanical and electronic products amounted to
RMB13.326 billion, 8.56% of the total;

Loan disbursement for overseas construction contracts amounted to RMB9.094 billion,
5.84% of the total;



© Loan disbursement for overseas investment projects amounted to RMB51.684 billion,
33.22% of the total;
® Loan disbursement for agricultural products export amounted to RMB5.594 billion, 3.6%

of the total; 2
oo
© Loan disbursement for other types of export amounted to RMB5.949 billion, 3.82% of the %
z
total. =
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Actual Disbursement of
Export Seller’s Credit by Sector
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Export Buyer's Credit
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In 2010, the newly signed export buyer’s credit amounted to RMB35.595 billion with
disbursement of RMB32.63 billion, an increase of RMB12.394 billion and RMB2.152 billion
respectively. The year-end outstanding registered RMB97.956 billion, an increase of RMB22.214
billion over the previous year.
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In 2010 the Bank signed import credit agreements worth RMB111.975 billion, with
disbursement of RMB98.469 billion. The year-end outstanding registered RMB169.684 billion,

an increase of RMB38.496 billion over the previous year.
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As the only bank implementing Chinese Government concessional loan and preferential
export buyer's credit, the Bank continued to reinforce its support to the developing world in 2010,
making contribution to the strategic and cooperative relationship based on mutual trust, benefit

and common development between China and other developing nations.

The Bank made great efforts to fulfill the Chinese government’s new concessional loan
commitments to countries and regions from Africa, the ASEAN region, the Shanghai Cooperation
Organization and the Lusophone (Portuguese-speaking) countries. In addition, the Bank facilitated
the signing of loan agreements of key overseas projects, helped other developing countries to
improve their self-reliant development capacity and domestic investment environment, accelerated

their economic development, and raised the living standard of local citizens.
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Onlending Loans from Foreign Governments and International
Financial Institutions
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Throughout the year 43 new onlending loan agreements were signed with a total contract
value of USD766 million. The year-end outstanding amount was USD25.52 billion. There were 38
newly signed loan agreements on energy efficiency, emission reduction and new energy projects
with a total value of RMB5.5 billion, and an outstanding amount of RMB3.5 billion.

In accordance with the Central Government’'s foreign investment guidelines, requiring wise
and effective use of foreign investments, the Bank gave full support to projects in key areas,
such as infrastructure, medical and health care, education, environmental protection, and played
an important role in the development of the western regions of the country, as well as in the
revitalization of the old northeastern industrial base. The Bank also actively carried out the Central
Government’s energy efficiency and emission reduction policies, attracted preferential loans from
international financial institutions, and created green credit which takes energy efficiency and
new energy sources as its main focus. In 2010 the Bank, for the first time, onlent from the Asian
Development Bank, and was given the qualification to onlend the World Bank’s third phase energy
efficiency loans. In the meantime, the Bank further broadened the areas covered by Sino-U.S.
Sovereign Guaranteed Loans. In addition, the Bank qualified as the onlending bank of a number of
key projects supported by the Chinese Government, such as China’s first energy efficiency building
project, and the projects on the procurement of railway rescuing facilities, taking up more than
50% of the market share in this regard.

At present, the Bank has onlent loans provided by 23 foreign governments and 6 international
financial institutions, including Japan, Germany, Israel, the Netherlands, Austria, Spain, France,
Portugal, Italy, Sweden, Poland, Australia, Norway, Finland, Denmark, Kuwait, Korea, Saudi
Arabia, Switzerland, Luxembourg, Canada, United Kingdom, Belgium, the World Bank, the Asian
Development Bank, the Nordic Investment Bank, the Nordic Development Fund, the European
Investment Bank and the US Eximbank.
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In 2010 the Bank conducted a great number of international settlements, letters of
guarantee and trade financing transactions in a total worth of USD63.583 billion, up by
30.84% from the previous year. These transactions covered a wide range of fields such as
shipping, communications, manufacturing, textile, automobiles, machinery, household electrical
appliances, agricultural products, etc. All of the Bank’s loan facilities have been supported by
these transactions. The Bank also ensured its support for the development of small and medium-
sized enterprises by offering factoring services. In addition, the bank introduced RMB products
such as cross-border trade credit letters, bank guarantees and trade financing transactions to
promote the internationalization of RMB.

Ref Al 55
Letter of Guarantee
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In 2010, the Bank issued 755 letters of guarantee with a total value of USD10.206 billion.
The year-end outstanding was USD22.585 billion. As an important financing business of the Bank,
letters of guarantee played a key role in supporting Chinese companies’ “Go Global” campaign, and
in their engagement in international economic and technical cooperation and competition. This
business has firmly facilitated China’s international economic and trade transactions, including
the export of new-and high-tech products, mechanical and electronic products and complete
sets of equipment, and capital goods, as well as offshore contracting projects and overseas
investments.
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Throughout the year, the Bank carried out 10496 international settlement transactions

(including the sales and purchase of foreign exchange) worth of USD47.93 billion. In 2010, the
Bank altogether handled L/C transactions worth USD5.769 billion, up by 23.8% over the previous
year; sales and purchase of foreign exchange transactions worth USD14.109 billion, an increase

of 51.61% year-on-year.
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Trade Financing
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In 2010, trade financing business of the Bank maintained a strong momentum. Throughout
the year, the Bank dealt with 1235 trade financing transactions worth USD5.446 billion, up
by 41.83% year-on-year. In addition to traditional trade financing products such as export bill
purchase, discount of export commercial invoice, packing loan, inward bill advance, delivery
against bank guarantee, import refinance, outward remittance finance, insurance finance, great
progress has been made in high-end trade financing products, such as domestic factoring, domestic
enterprise refinancing, international dual factoring, forfeiting, single export factoring, interbank
refinancing, etc. Altogether, the Bank has set up a trade financing system which provides clients

with comprehensive and multi-facet services.
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Fund Raising
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In 2010, the Bank launched 13 issues of RMB financial bonds totaling RMB189.27 billion
in domestic inter-bank market. In addition, the Bank successfully issued RMB bonds for the
third time in Hong Kong SAR. The amount of this issue was RMB5 billion and the accumulated
amount of RMB bonds that the Bank has issued in Hong Kong has reached 10 billion. With such
achievements, the Bank’'s market influence has been strengthened.

In face of constant changes of market conditions and expectations, the Bank laid great
emphasis on macroeconomic research and market trend analysis, kept close contact with
institutional investors, and designed sound plans and schedules to issue bonds. Based on market
conditions, the Bank launched a wide range of products including short and medium term fixed
rate bonds, and medium and long term floating rate bonds with maturity ranging from 1 year to 10
years to meet various investment needs. The Bank issued bonds through a variety of tender modes,
including quantity tender, interest rate tender and price tender. Meanwhile, the Bank followed a
sound schedule and selected reasonable timing to ensure the success of bond issuing.

In 2010 the Bank successfully issued RMB bonds in Hong Kong for the third time. This RMB5
billion bond, with the lowest fund raising costs among mainland bank issuers that year, won great
popularity among local private and institution investors. The successful RMB bond issuing in Hong
Kong not only further improved the Bank’s influence in the local market, but also greatly pushed
forward the internationalization of RMB, and the development of the Hong Kong bond market.
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Fund Transactions
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In 2010, confronted with the volatile financial market, the Bank made unrelenting efforts
to reinforce its risk management and internal system, and employed different products flexibly to
provide clients with satisfying services. At the same time, the Bank strengthened its analysis on
market trends and improved its operational capacity. While ensuring financial liquidity and safety of
the Bank, it proactively seized opportunities brought by market fluctuations to expand self-run fund
transaction business, raise the efficiency of fund operation, and maximize the return on assets.
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Underwriting Business
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In 2010, the underwriting business of the Bank again registered rapid and healthy
development. In accordance with the stipulations of the regulatory authorities, the Bank improved
its risk management on underwriting business and management within duration, optimized its
operation process, and effectively managed risks while ensuring rapid business growth. Throughout
the year, the Bank altogether issued 13 debt financing instruments worth RMB13.5 billion for 10
enterprises, covering a wider range of industries.
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Currently, China Eximbank is rated by three famous international rating organizations,
namely, Moody’s, Standard & Poor’'s and Fitch. On November 11, 2010, Moody’'s upgraded its
rating of the Bank from Al to Aa3 with positive outlook. And on December 16, 2010, Standard
& Poor’s upgraded its rating of the Bank from A+ to AA- with stable outlook. Besides, The Bank
has a rating at A+ with stable outlook from Fitch. All these ratings are compatible with China’s
sovereign ratings.
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In 2010, the Export-Import Bank of China embarked upon comprehensive financial innovations
and the promotion of new products, namely overseas onlending business, bank-trust company

collaboration, credit assets transfers, etc.

In order to support the internationalization of RMB, the Bank steadily developed cross-border
RMB trade and RMB loans for overseas projects. It also organized seminars on cross-border RMB
businesses to explore feasible models. In addition, the Bank tailored financing solutions based on
customer demand and conducted different pilot operations in this regard. By doing so, the Bank
has won a leading position among domestic financial institutions in this particular area.

The Bank signed an agreement with the State Administration of Radio, Film and Television
of China (SARFT) to support key culture companies and their export of radio, film and television
products. Up to date, the Bank has made tremendous efforts in promoting and supporting the first
batch of such projects. The Bank also continued to develop its cooperation with the Ministry of
Culture in implementing the projects it recommended. In addition, the Bank sponsored the publicity,
reconstruction and preservation of the famous historic Pingyao Ancient City and Dujiangyan City,

as well as the development of the Tiger Leaping Gorge tourist spot in Shangri-La, Diging.

The Bank deepened its collaboration with the Ministry of Agriculture to promote cross-border
agro-businesses, which can be demonstrated by its support for leading agri-businesses such as the
Agricultural Machinery Cooperatives of Heilongjiang and Heilongjiang Agriculture Company Limited.
The Bank also worked closely with the State Council Leading Group Office of Poverty Alleviation
and Development (CPAD) in fostering leading companies, securing employment for poor households,
promoting development of poverty-stricken areas and building up locally featured industries.

The Bank worked with CS Finance & Investment Co. Ltd. to develop and launch the first and
leading online factoring system in the domestic market, thus enabling an overall electronic process
starting from client application, through bank verification, and all the way to disbursement and
repayment management. The Bank also financed Insigma Technology, showcasing a brand new
model and platform of innovative financial services that are dedicated to technology- and export-
oriented SMEs. In addition, the Bank launched supply chain financing services for export-oriented
companies, and conducted pilot schemes involving 100 such SMEs in Sichuan Province.
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The Export of 62 Ocean Engineering Vessels of SinoPacific Heavy Industry Group
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In June 2010, the Bank, together with the SinoPacific Shipbuilding Group and the Bourbon
Group of France, signed a USD800 million financing framework agreement. This agreement aimed

to provide package loans to a 62-ocean engineering vessel trade between the two groups.

The business contract of this project amounted to USD1 billion, making it the largest
ship order in the 2010 world market, and also one of the few large-scale orders that Chinese
shipbuilders had received since the financial crisis. This project not only reinforced SinoPacific’s
leading position in the world’s ocean engineering vessel market, but also brought about positive
influence on the restructuring and update of the shipbuilding industry of Zhejiang Province, as
well as that of China.
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The “Go Global” Campaign of the Commercial Aircraft Corporation of China
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In January 2010, the Bank and the Commercial Aircraft Corporation of China signed a RMB50
billion Financial Strategic Cooperation Framework Agreement.

The agreement aimed to support the development of China’s own regional and large passenger
jets. In recent years, the Bank has built up a team which specializes in aviation financing. This
team has strongly backed up China’s civil aviation development and forged the Bank’'s own aviation
financing service brand.

HEXBELIUERAAIEEHORBRERZIE
Equipment Import and the Construction of Related Projects of Xinjiang Tiansheng
Industrial Co. Ltd.
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In 2010, the Bank disbursed RMB680 million worth of loans to the Xinjiang Tiansheng
Industrial Co. Ltd. for its import of equipment and the construction of related projects.

The implementation of this transaction helped Xinjiang Autonomous Region exercise its
advantages on cotton production and energy resources, upgrade the industry chain of Tiansheng,
increase local employment, especially create a large number of job opportunities for the
underprivileged (currently the company has hired 1600 underprivileged employees), and achieve
sound economic and social effects.
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Loans to the Internationalization of the Pingyao Ancient City
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In March 2010, the Bank approved
a RMB660 million tourism culture
internationalization loan to the Pingyao
Ancient City Tourism Co. Ltd. for the
preservation of the city.

The project will effectively preserve
the Pingyao Ancient City-one of the world’s
cultural heritages, enlarge its receiving
capacity and raise the level of the local

tourism culture industry.

HRIKEAIRNMWRMERAREZEHOmME
The Equipment Export of XCMG Construction Machinery Co. Ltd.
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In 2010, the Bank disbursed RMB1.2 billion worth of export seller's credit to the XCMG
Construction Machinery Co. Ltd.

XCMG is one of China’s largest construction machinery builders, whose main products include
cranes, diggers and shovel loaders. The Bank’s loan assisted the company’s export of large-sized
complete sets of equipment. At present, the company has already entered markets in America,
Europe, Southeast Asia, the Middle East and Africa.
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The Brazzaville International Airport of the Republic of Congo
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In 2010, phase | of the Brazzaville
International Airport of the Republic of Congo
was completed, supported by the Bank's

package loan.

The project has positively raised the
standard of airports in the Republic of Congo,
improved its national image and invited foreign

capitals.
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Benguela Central Hospital in Angola
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In 2010, supported by the Bank’s package
loan, Angola’s Benguela Central Hospital was

completed and put into use.

Benguela is the largest city in central
Angola. The completion of the project made
outstanding contributions to the improvement
of local public health services and the living
standard of local people.
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The Tajikistan-Uzbekistan Road Project
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In 2010, the major road of the Tajikistan-
Uzbekistan Road Project backed by the Bank’s
concessional loan was basically completed.

The road is Tajikistan's most important
south-north route. The completion of the road
has for the first time connected the north
and south of Tajikistan, which will greatly
facilitate passenger and cargo transportation

and encourage local economic development.
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The Construction of Coal Dust Gasification and Related System of the Emeishan
Keda Clean Energy Co. Ltd.
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In 2010, the Bank, with the energy
efficiency and renewable energy loan between
the Ministries of Finance of Germany and
China, and with other RMB loan facilities,
gave support to the construction of coal dust
gasification and related system of the Emeishan
Keda Clean Energy Co. Ltd.

This clean and environmental friendly
gasification technology can be widely applied

and has high carbon conversion rate and none
hazardous compound emission. The project can
save 8591 tons of standard coal, and reduce
carbon dioxide emission by 21400 tons.



2010F R EFEE ODRTALIGERE ERMEMEE, HATEREEEFRER, ART
HER RIS &

—RE—SRUREEETE, BLTETREREMEEE. BEXNRITHENG . R
ZNEEANALBENREEESEIRNG, BXTERNBEANRLE. REEEEZZN
#, MEREEEIEREFNNE2 A E, BEMREEEENGH NS EREDE, &
UREEETHEENERNES, AXURFEERMN RIEE TRIMNIK,

TRMERMA R “WTMHE” T, INEFELEREN, FRUTRREZREFBK
FOE, MENBATBFREATFEFNENEE, MEMETRRENDHSEN. SANME, K
BENRIE NHE. SERNRER W TESE, MEXBRTNESME, SAERE
A, . Re. FR. BESETR, FRABREERANARA.

ZRMREHEEREERERER, RTENMEMTLERREITNEE, HRE
E7TeERREEFRRBZEAR, MAMNZHARFIEENNE, FETHNRITEER, HEWF
LS, EERERMRE, BUTFERER, RS THHEFRENZE, HREIENETHAHRE
REEERGER, EET (RBEERREMHGITENIHETER

MERMAEENEENHEFREIR, FEXRPBEEM, IR EERTIEHRR,
ERMADZAMAZENREESNE, REFHERTH, #HAARRIFTEAE, B2RE
BRG], RLPERERE, RAFRREGHELE, BETEREREE, RRBFFAES
M, AETHLSEREHRT AARBEMZT. MINREASENEZRIES, RETEX
HIEE. & BRI EANER.



In 2010, the Export-Import Bank of China continued to strengthen its risk management
capacity, pushed forward the establishment of a comprehensive risk management mechanism,

and laid down a solid groundwork for a sustainable development.

Firstly, the Bank strengthened its post-loan management. Post-loan risk alerts and the
analysis and examination of potential risks were highlighted; the management of risk emergencies
and the exchange of post-loan management information were emphasized; a mechanism for the
treatment of major risks and the evaluation of post-loan management practices were set up; post-
loan management responsibilities were clarified; and meetings to analyze risks were organized
on a routine basis. To sum up, the Bank made steady progress to achieve a quality leap in post-
loan management as it accelerated the set-up of relevant regulations and emphasized on the

implementation of such regulations.

Secondly, the Bank paid closer attention to the “Double Decline” of its non-performing loans.
To this end, the Bank strictly updated and followed regulations on the assessment and disbursement
of loans, and carefully managed the financing platform it provided to local governments. In the
meantime, the Bank dynamically monitored, analyzed and assessed the quality of loans, and
worked carefully to examine potentially risky projects. In addition, the Bank put forward a NPL
double decline work plan to identify key areas and projects in this regard. Instruments such as
restructuring, collection, maintenance, litigation, verification were the Bank’s effective measure to
deal with its existing NPLs.

Thirdly, the Bank accelerated the build-up of a comprehensive risk management system.
Country- and industry risk analysis and control were reinforced; a comprehensive risk management
system lay-out was drafted; and the consultation on the internal rating system was successfully
completed, which offered an alternative risk assessment measure. In addition, the Bank reformed its
assessment procedures, improved its approval process, detailed its assessment requirements, and
enhanced assessment quality and efficiency. An /mplementation Plan on Counting and Monitoring
of Key Operational Risk was also drafted catering the Bank’s operational risk management.

Fourthly, the Bank intensified its internal control and compliance management and
strengthened its risk management capability. Through the establishment of relevant regulations
and normative, the Bank shifted more focus to the internal control and compliance work of its
branches, advocated the implementation of regulations, heightened the sense of responsibility
regarding the identification of NPLs and credit-line accountability, actively prevented operational
risks, reinforced mitigation of legal cases, and continued to improve its work against money
laundering. Furthermore, the Bank actively cultivated its internal control and compliance culture so
as to safeguard and support its business development. Last but not least, auditing was conducted
on a risk-identification basis, fully playing the role that auditing carries in supervision, evaluation
and consultation.
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The year 2010 witnessed the Bank's progress in IT development while securing a safe, stable
and efficient operation. And the Bank has also laid a solid foundation for the implementation of

its IT development plans for the Twelfth Five-Year Plan Period.

I. New Generation Business System (Phase Il) put into operation. This system covers front,
middle and back desk businesses, and management functions from customer service, risk management,
disbursement and settlement, and all the way to decision-making analysis. It enables a unified credit-line
and credit authorization of all types of loan businesses. In addition, it can provide a unified customer
interface, integrate the Bank’s business data, enhance business management, analysis and decision-
making, and strengthen risk prevention and control. As a result, the system served as a strong technical
basis for improving business procedures, accelerating financial innovations, refining accounting and

performance management, and upgrading service level.

Il. Efforts made to further reinforce the construction of IT infrastructure and application systems.
The Bank upgraded the office automation system and the video conference system, completed the monitor
& management platform of the network and the server, and updated the maintenance system. In addition,
the Bank upgraded application systems such as the real assets management system, the foreign capital

system (phase IlI) and e-commerce applications. Work efficiency has been greatly enhanced.

I1l. Measures taken to ensure safe, stable and efficient operation of the network and the information
system. The Bank introduced a maintenance mechanism to back up its New Generation Business System.
This maintenance system can effectively control risks and ensure a safe, stable and efficient operation.
In addition, the Bank launched Mocha Monitoring Platform to realize real-time monitoring of the network
equipments, and to ensure the smooth operation of the Bank’s information systems and networks.
Information during the important time periods of Expo 2010 Shanghai and Guangzhou Asian Games
was thus safeguarded. The Bank also completed the security baseline program for its business network,
and for the first time, put forward a Definition and Recommendation Booklet of the configurations of 5
IT safety components, namely the operating system, database, middleware, network equipment and
security products. In addition, bank-wide emergency drills against computer-related emergencies were
organized to improve emergency management. Hack check-ups were also taken to scan system flaws and
intrusion, so as to prevent potential faults. All these measures enhanced the Bank’s information safety
management.
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In 2010, the Export-Import Bank of China reaffirmed the concept that people are the most
valued asset. Human resource management was considered an efficient instrument to serve the core
tasks of the Bank. To this end, the Bank carried on to improve its HR management practices in a

people-oriented and innovative way, providing strong intellectual support for its development.

First of all, the Bank steadily pressed ahead HR related tasks to promote its development.
First, focusing on talent recruitment, training and retainment, the Bank improved its HR
management to attract and keep talents, and built a considerable talent base for its development.
Second, the Bank intensified trainings and exchange programs for employees of all levels, and set
up the Export-Import Bank’s Party School to enhance their leadership and capability. Third, the
Bank explored new resources and methods to further intensify trainings. Better targeted, these
trainings delivered substantial effects. Fourth, having mapped out the organization charter, and
with the management team and the staff well in place, the Bank opened four branches last year,
namely the Yunnan Branch, Ningbo Branch, Fujian Branch and Anhui Branch.



Secondly, the Bank continued to improve its HR management, which was driven by its
transformation and based on the set up of new mechanisms. First, the Bank made further efforts
to guide its HR management. Organization Departments of Party Committee and HR divisions in
branches were set up to better frame their management structure. The Bank also improved its HR
statistics analysis, archive management and updated its HR database. Second, the Bank reformed
its employee management mechanism and improved the procedure for the competition for available
posts, thus increasing the credibility and staff-satisfaction regarding promotion. The Bank also
improved its performance evaluation and incentive mechanisms to make annual evaluations more
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scientific and accurate. Third, the Bank raised its HR efficiency through exploring more flexible

and rational ways to allocate manpower.

FERE ORTIRITER. Xk, RiREl
Structure of Staff by Age, Educational Background and Professional Title Export-Import Bank
of China 2010

ANE tlbE
Number Percentage (%)

305 RIUT Under 30 (inclusive)

36—40% 36-40 238 13.8

41—45% 41-45 147 8.5
\Qj: .................................................................................................................

R 46—50% 46-50 126 7.3
A

51—55% 51-55 49 2.8

56—60% 56-60 38 2.2

6145 &I E Above 61(inclusive) 0 0

4 it Overall 1728 100

B+ Doctor 43 2.4

MERFRE  Master 801 46.4

AR Bachelor 822 47.5
LB T TP e
Educational <0t JdumorCollege D

Background H% Vocation School 3 0.2

= Senior High School 3 0.2

WHEEIT Junior High School and below 5 0.3

& it Overall 1728 100

SRR Senior 174 10.1

BRFREH th B BLFR Intermediate 388 22.5
Professional ...‘ ...................... : .......................................................................................

) WLRIRFR Primary 237 13.7
T e

4 it Overall 799 46.3
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In 2010, the Export-Import Bank of China continued to expand and deepen its international
exchanges and cooperation, especially making breakthroughs in partnership building, business
scope expansion and cooperation model introduction. While standing firmly behind Chinese
companies to support their overseas investment, the Bank spared no efforts in advocating the
concept of China’s peaceful development, building mutual trust relations, clearing up confusion and
misunderstandings, and guiding the international public opinion towards the correct direction.
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High-Ranking Meetings

2010%F, HEH#HEARTASHFERASANEETNRENINE20&HR, SR T EHE
EREFELG. REFEHE. EREHE. BERIALLAE, RRUEREE, FIMEE, Bt
2%, @EEXNTARZEASF-—WBRKFEFASA, HFEFXERBFEZHEX TR
W, RIREEFHE T HELFINTTIENTE

In 2010, the Bank’s top executives participated in major events hosted by state leaders in
honor of high-ranking foreign heads-of-state, and met with distinguished foreign guests on over
320 occasions, including President of Pakistan, Prime Minister of Cambodia, Prime Minister of the
Bahamas, Prime Minister of Moldova, Prime Minister of Mozambique, Prime Minister of Jamaica,
Vice President of Zambia and Secretary of State Peace and Development Council of Myanmar. On
these occasions, the Bank signed a number of loan agreements with relevant foreign government

ministries, contributing its part to promoting China’'s economic diplomacy.
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Attended the Annual Meeting 2010 of the World Economic Forum

In January 2010, Mr. Li Ruogu, Chairman and President of the Bank, attended the Annual
Meeting 2010 of the World Economic Forum in Davos, Switzerland. Mr. Li participated in the
meeting between Mr. Li Kegiang, Vice Premier of China and members of the International Business
Council. And he joined and spoke in two interactive sessions entitled “Redesigning the International
Monetary System” and “Rethinking Africa’s Growth Strategy”. Mr. Li also held bilateral meetings

with representatives of other institutions during the meeting.
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Co-hosted Changchun High-Level International Financial Conference For the 6th China Jilin
Northeast Asia Investment and Trade Expo

From September 2nd to 3rd, the Bank co-hosted the Changchun High-Level International
Financial Conference, in which 14 foreign guests invited by the Bank delivered speeches, including
Mr. Robert Mundell, Professor of Economics of Columbia University and Mr. Ronald Mckinnon,
Professor of Economics of Stanford University. Mr. Li Ruogu, Chairman and President of the Bank,
attended this summit and delivered a speech on “Building a Green Financial System, Supporting
Green Economic Development and Achieving the Sustainable Economic and Environmental

Development in Northeast Asia”.
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Organized the 85th Board Meeting of the African Export-Import Bank

In September 2010, the Bank hosted the 85th Board Meeting of African Export-Import Bank
in both Beijing and Shanghai. Attendees included representatives from governments, financial
institutions, and private sectors of African countries, and over 30 directors, top executives,
observers and staff of the African Export-Import Bank. The success of this meeting greatly promoted
the Bank’s bilateral and multilateral business in Africa and further built up the Bank’s image in
the African continent.
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Cooperation with Other Financial Institutions
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In 2010, the Bank continued to strengthen its contacts with overseas financial institutions
and explore new products and fields of cooperation. The Bank’s top executives attended the annual
meetings of major multilateral institutions, including the World Bank, the Asian Development
Bank, the African Development Bank, the Inter-American Development Bank and the Caribbean
Development Bank, as well as the board meeting and audit committee meeting of the African
Export-Import Bank. During the annual meeting of Asian Exim Bank Forum (AEBF), the Bank
singed the Reciprocal Risk Participation Agreement with 8 other AEBF members, aiming to
promote bilateral and multilateral trade through risk participation. In addition, the Bank signed
with the Inter-American Development Bank the Trade Finance Facilitation Program-Confirming Bank
Agreement and Letter of Intent between the Export-Import Bank of China and the Inter-American
Development Bank Concerning a Co-Lending Agreement to Co-Fund Trade Loans to Eligible Financial
Institutions. A cooperation agreement between the Export-Import Bank of China and Corporacion
Andina De Pomento was also signed. Moreover, the Bank signed cooperation agreements with
other financial institutions, including the Citi Bank, Banco Santander S.A., Sberbank, Bank
Polska Kasa Opieki SA, Indonesia Eximbank, the Export-Import Bank of Slovak Republic and AlU
Insurance Company. The Bank’s successful cooperation with its overseas correspondent banks,
such as Standard Chartered Bank and Hang Seng Bank Ltd. on RMB settlement for cross-border
trade and financing has made it able to provide integrated services of settlement, financing and

risk management for enterprises both in mainland China and Hong Kong SAR.
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In 2010, the Bank continued to expand and consolidate its correspondent banking network.
By the end of 2010, it had established correspondent banking relations with 1,166 branches of

over 500 banks in 158 countries and regions.
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Along the past years, the Export-Import Bank of China advocated its philosophy of serving and
contributing to the society, and scaled up its efforts in promoting the public welfare missions. In
2010, the Bank continued to fulfill its social responsibility by sponsoring public welfare activities
in the fields of education and poverty alleviation. In particular, the Bank made donations to the
counties of Yushu and Zhouqu, which were both hit severely by natural disasters, demonstrating
its high sense of social responsibility.
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In 2010 the Bank sponsored 52 local government officials from Min County of Gansu Province
and its villages to take study tours in more developed counties in Shandong Province: Shouguang,
Zhucheng, Angiu and Jinan. This sponsorship aimed to broaden the learners’ horizons and enhance
their capabilities. Through active coordination with relevant government authorities, the Bank
also helped Min County to participate in the “Enriching Farmers and Developing Counties through
Science and Technology Program”, funded local angelica planting industry and offered advice and
training to local pharmaceutical companies.
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In 2010 the Bank donated RMB3.458
million to the earthquake stricken areas in
Yushu County, Qinghai Province and over
RMB2 million to the area that suffered
severe landslide flow in Zhouqu County,
Gansu Province. In addition, the Bank
granted RMB300000, and materials such
as automobiles, computers and books for
the poverty alleviation efforts in Min County.
Those were used for medical and cultural

station constructions, children education and

migrant worker training.
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In 2010 the Bank sponsored the Philharmonic Heritage Program in cooperation with the China
Art Foundation. By funding campus concerts in universities in Beijing, Shanghai, Hongkong and
Macau, the Bank supported the promotion and education of music, enriched the young generation’s

knowledge in this regard, and helped to carry forward valuable musical heritages.
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In 2010, the Export-Import Bank of China made great efforts to further cultivate its corporate
culture. In order to summarize concepts and map out ways to build its own corporate culture, the
Bank assembled Handbooks on Employee and Corporate Culture.

In addition, the Bank organized a series of cultural and sport events to enhance its corporate
cohesion and solidarity, and enrich its corporate culture. In honor of celebrating the 65th
anniversary of the victory of the Anti-Japanese War, the Bank held a Karaoke Contest of Revolution
Songs. The Bank also held table tennis and badminton matches to enrich its employees’ cultural
life.

Moreover, the Bank made further efforts to strengthen the employees’ sense of belonging
to their work unit by awarding the title of Employees’ Home to several departments for the first

time.

Last but not least, the Bank's staff participated in the 3rd Sport Games of the Central
Government Departments and the 1st Sport Games of the National Financial System, and

was awarded the Outstanding Organizer of the National Fitness Program 2010 by the General
Administration of Sport of China (GASC).
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Consolidated Balance Sheet

In thousands of RMB

Cash and Due from Banks

535,666.02

Balances with Central Bank 5,731,842.91 3,778,716.31
.. prec,ous M;t.a; |S .............................................................................................................
.. D ue fmmcorrespond ent Ba nks ...........................................................................................
.. |nt erban k Lendmgs ....................................................... 10 20 2592242 ........ 120852455 34 .
.. p|acements Wlth Bank 5 a nd Other ........................................................................................

Financial Institutions 10,014,540.00 9,611,238.98
. Trad, n g . |:, na nc|a |- ASS ets ...................................................................................................
De”vatlve FmanCIaI Assets .................................................... 3 9108544 .............. 3 89549 58 .
Securities Purchased under Resale Agreements 599000000 29,805,869.75
Accoun ts Rece,vab| es ........................................................ 79 6290707 ........... 5549090 53 .
Accrued |nterest .............................................................. 32 00242 76 ........... 24 1 5061 49 .
Other Rece,\,ames ............................................................... 4 837 11 52 .............. 2 08966 34 .
.. Loansand Adva nces ...................................................... 70 75 6337291 ........ 59 1884951 50 .
Ava,|ab|e for Sa|e Fmanc,a| Assets ....................................... 1 634486843 .......... 1 02 63127 02 .
.. H 'e-| d t 0 Mat u ”t y .I nves tment s .............................................. 1 6496 3 53 08 .......... 1 22 23785 94 .
|_0 ngtermEq u|ty |nvest m ents .............................................. 395194209 ........... 1895 .1. 66 70 .
.. |nvestment Property ........................................................................................................
F|X ed Assets .................................................................. 130543493 ........... 11 39821 65 .
. Construct ,on mProgr ess ....................................................... 7 40 10381 .............. 4 71,497 20 .
.. D |sposa|0f . F|Xed Assets .............................................................. 5087 ..................... 33 92 .
|ntang,b|eAsset51774411 ............... 2017160 .
. Goodw||| ......................................................................................................................
LongtermDefer r ed Expense .................................................... 407 1948 ............... 50991 1 7 .
MortgageAssets .................................................................. 24942311922050 .
D eferr edmcome Tax Assets ................................................ 12 25471 82 ........... 133751400 .

Other Assets 90,282.66 59,004.04

Total Assets 887,077,204.64 792,137,860.30




Liabilities

2010-12-31 2009-12-31
Due to Central Bank
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Due to Other Barks and Financial Instttions 19649995055 211,696,483.22 .

nterbank Borowings 099500 | 1122180615 §
Trading Financial Liabilities [=

D e” vat|ve F| nanc|a| |_|a b| ||t|es ................................................ 1 83 .1. 1320 .............. 4 1 5856 72 .

Secunt | es 30|d u nder . Repur Chas e/.\greement s ........................... 80 59 261 06 ........... 2791223 33 .

. Due tocustomers ........................................................... 5 52 3546722 P 5 12 7733936 .

. Em I.D.I Oyee Pay Payab I.e. .....................................................................................................

Tax Payab|e ...................................................................... 4 58 14002 .............. 6 813 1495 .

. |nterest Payab|e .............................................................. 16 1 106544 ........... 1889846 92 .

Other Account Payab|e ...................................................... 152781448 .............. 6 7316365 .

Est|mated |_|ab|||t|es ......................................................... 11 29 37264 ........... 11 9391667 .

. Bonds . Paya b|e ............................................................ 58 3682 207 46 ........ 4885893 13 05 .

D eferred |ncome Tax |_|ab|| mes ................................................ 97 96677 ............... 98585 31 .

. Other L,ab” mes ............................................................. 1 47 56 22076 .......... 1 1420374 07 .
Total Liabilities 874,230,013.75 781,948,923.40

Paid-in Capital (Capital Stock) 5,000,000.00 5,000,000.00
. State Own ed Cap. ta| ......................................................... 50 ooooo oo ........... 5000000 oo .
. Co| |ect|ve Cap|ta| ...........................................................................................................
. Lega| Per Sonsca ,;ﬁé] ......................................................................................................
. State own ed Lega| . Persons Cap|ta| ......................................................................................
|nd|v|dua|Cap|ta| ...........................................................................................................
. Fore.gn Cap|ta| ..............................................................................................................
Cap|ta| Reserves ............................................................... : 131700781359283 .
. Less Treasurysmck ........................................................................................................
. 3ur pIusReserves ................................................................ 9 48 42375 .............. 6 66573 04 .
. Genera| R|5k Reserve ........................................................ 3571 17363 ........... 3571173 63 .
U nd Ist”bUt ed Prof|t .......................................................... 3455 9 11 oo .............. 9 37597 39 .
. Cur r ency Trans|at|on [) |fference5 .................................................... 21 96 ...................... : o oo .
. Tota| own ers . Eq u. ty Attn bUtab I.é to Pa ren t ............................. 1 28 43 7 85 64 .......... 1 01 88 936 89 .
. |v| m o”ty |nter ests .................................................................. 3 40525 ........................... o

Total Equity 12,847,190.89 10,188,936.89

Total Liabilities and Equity 887,077,204.64 792,137,860.30
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Bfi. FTARM

—. BB 7,677,716.76 5,911,401.21
— )R EFBEA 6,006,159.74 3,498,109.67
EIE=V ON 26,040,350.88 23,737,595.23
e ﬂ%ﬂj20034191142023948556
B o 4 e ; 9529 s
e e S 2 00350940
e ey B cossne
e R R S . 9676744 .
L S = 2901049 .
B g 439 R . 07376 o
e e ) S . 8082898 .
e ﬁﬂbﬂ%q&)\ ............................................................ 854875 ............... 73452 o
—.BLXH 4,026,417.19 2,862,000.08
(—)EVHERHIN 1,435,355.18 1,175,524.92
B e . 02935541 .
B : 37457884 .............. . 2509556
e S Embaga o 32024 o
=, BARE (SR SEH) 3,651,299.57 3,049,401.13
IR 2N PN 297,774.50 447,264.98
! . %ﬂk&[iﬂj11262831030991
o, FEEHE (SR C-" SHEI) 3,937,811.24 3,486,356.20
o SRR A 1,134,216.83 965,343.52
. &FE (SR SES) 2,803,594.41 2,521,012.68
RETEAS B ENERFE 2,800,164.32 2,521,012.68
........ e
. B -
— VEAXERKE
B
+. Hitz & -145,346.16 82,630.26
N, REWE L 2,658,248.25 2,603,642.94
(—)ABFEBASIMEENGEKELR 2,654,848.75 2,603,642.94
B S




Consolidated Income Statement

In thousands of RMB

|. Operating Income 7,677,716.76 5,911,401.21 g
1. Net Interest Income 6,006,159.74 3,498,109.67 .%
Interest Income 26,040,350.88 23,737,595.23 *R‘%
B
2. Net Fee and Commission Income 2,214,127.36 1,952,911.38
e Feeandcommlssmnmcome 225962068 ....... 200350940
e FeeandCOmm,ss,onExpense4549332 ........... 5059802
el 3 |n ves tment . Proflts/Losses . ( f Or|osses) .................................. 67096171 .......... 8 9676744 .
4. Profits/Losses from Fair Value Change (“* for losses) 20560785 32901049
el 5 O thermcome ................................................................ 7 143913493 ......... 10737679 .
" Profits/Losses from Fair Value Change (*" for losses) Ga768965  180,828.98
e Ot her . Bus| ness .l ncome ........................................................... 85 48 75 ........... 7345219 .
Il. Operating Expenses 4,026,417.19 2,862,000.08
1. Business Tax and Affixation 1,435,355.18 1,175,524.92
el 2 .G..e.r;;r.a.l. and Admmlstrat,ve Expenses ..................................... 1 21 6483 17 e 102935541 .
3. Impairment Losses on Assets (" for recovery amount) 137457890 62500556
el 4 O therBusmess Cost .................................................................... OOO ........... 3202419 .
I11. Operating Profit (“-” for losses) 3,651,299.57 3,049,401.13
.....Add: Non-operating Revenue ... 297,774:20 ... 447,264.98
Less: Non-operating Expenses 11,262.83 10,309.91
IV. Profits before Income Tax (“-” for losses) 3,937,811.24 3,486,356.20
Less: Income Tax Expense 1,134,216.83 965,343.52
V. Net Profit 2,803,594.41 2,521,012.68
Net Profit Attributable to Owners of Parent Company 2,800,164.32 2,521,012.68
..... Mmor,ty|nterests343009
VI. Earning Per Share
1. Basic Earnings Per Share
..... 2D,|utedEammgsper5hare
VII. Other Comprehensive Income -145,346.16 82,630.26
VIIl. Total Comprehensive Income 2,658,248.25 2,603,642.94
1. Total Comprehensive Income Attributable
to Owners of Parent Company 2,654,848.75 2,603,642.94

2. Total Comprehensive Income
Attributable to Minority Shareholders

3,399.50
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e g Fﬁ%”&ﬁ#%tﬂéﬂuzﬁ ........................................... i'éé','z'éi','g'é'dré'é ........ 15597418074 .
........ ﬁ Jﬁ(d@&’%ﬁﬁ%ﬂﬂﬂkfﬁ’\lﬁ%i@ém%ﬁ903362673
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e i ﬁéAE”IuZi)lJHDIiﬁE’]iﬂé4185103427518121
e gz ﬁﬂ‘]%lﬁﬁ% ......................................................... é','éiﬁi','()-z-t-éfb'é ........... 21 4845948
e 32 ﬁ'ﬁ{ﬂ;'—iéé% EE}J’EB&E’]H&% ...................................... é','d .9.51.7.(:9.1. SR 37 54045 o
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R Q é%ﬁb;ﬁf_{ﬁﬁﬂléﬁ%%@ﬁ ..................................... :i-()-%','élél','éé-éjé'i ....... 11217959241

Z. BAERSFEHAEEE

B EHE KR A& 133,370,743.30 142,719,465.53
N m ﬁ'c&ﬁtlﬁsuﬁu E’]f'}lé ................................................. : 2455976 .............. . 3516600
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Hep: 7RISR0 BKFR
BRRF . F3E

EFENRM SR LT 106,852,322.68 83,517,199.61
........ % ﬁ/ﬁﬁftiwm%ﬁﬁﬁ%ﬁ806876773210749197586
m, CEEHUAERAESHPZ 0 -936,921.54 254,379.92
. RERDEFMYHIE M -35,232,956.89 45,227,276.51
o HRERDEFH IR 68,256,057.13 23,028,780.62
N BERRERREFHIRE 33,023,100.23 68,256,057.13
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Consolidated Statement of Cash Flows

In thousands of RMB

l. Cash Flows from Operating Activities

Net Increase in Due to Customers
and Balances with Banks 6,712,470.64 21,232,152.29

Net Increase in Placements with Other

Financial Institutions 92,624.09
* NetIncrease in Fee and Commission Income 2745811620 21,690,722.37
. “Othe-r-Cas-r; Infl-<;ws %;om--C-)pe-r;:lting“Acti-v-ities --------- é)-,954,4“1-1-.87 -“10-,-9-91,522.;1-9.
© Cash Inflows from Operating Activities 4421760279 53,914,197.15

Net Increase in Loans and Advances
to Customers 128,281,950.59 155,974,180.74

Net Increase in Balances with Central Bank

and Banks 9,033,626.73
e FeeandCOmm,s s,on pa, d ................................................ 33 9436356 ........... 3941922 33 .
e Paymentstoand for Em p|0yees ............................................ 4 1 851034 .............. 2 75181 21 .
e TaxandFee Pald .......................................................... 264104902 ........... 21 4845948 .
© Other Cash Inflows from Operating Activites 909279140 375404578
© Cash Outflows from Operating Activites 15186200170 166,093,789.54
Net Cash Flows from Operating Activities -107,644,668.91 -112,179,592.41

Il. Cash Flows from Investing Activities

Cash Received from Disposal of Investment 133,370,743.30 142,719,465.53

Proceeds from Purchase and Construction

of Fixed Assets, Intangible Assets and

Other Long-term Assets 569,973.35 358,530.51
Other Cash Outflows from Investing Activities 8,207.51
Cash Outflows from Investing Activities 141,334,346.84 93,894,118.38

Net Cash Outflows from Investing Activities -7,339,043.78 49,660,513.15




I1l. Cash Flows from Financing Activities

Cash Received by Investors
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Cash Received from Minority Investment g
in Subsidiaries ¥R
................................................................................................................................. E‘(
Cash Received from Issuance of Bonds 187,540,000.00 191,009,175.47
Other Cash Inflows from Financing Activities
Cash Inflows from Financing Activities 187,540,000.00 191,009,175.47
Repayments for Debts Issues 92,179,450.06 69,898,521.00
Cash Payments for Interest Expenses and
Distribution of Dividends or Profit 14,672,872.61 13,618,678.61
Dividend Payments to Minority Equity Holders
in Subsidiaries
Other Cash Outflows from Financing Activities
Cash Outflows from Financing Activities 106,852,322.68 83,517,199.61
Net Cash Outflows from Financing Activities 80,687,677.32 107,491,975.86
IV. Effect of Exchange Rate Changes on
Cash and Cash Equivalents -936,921.54 254,379.92
V. Net Increase in Cash and Cash Equivalents -35,232,956.89 45,227,276.51
Add: cash and cash equivalents at beginning
of year 68,256,057.13 23,028,780.62
VI. Cash and Cash Equivalents at End of Year 33,023,100.23 68,256,057.13
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7E (smx)|  wxan]| B e

—. LEERRE 5,000,000.00 13,592.83
m: SUBREE
............ ﬁﬁﬁ,ﬁ%ﬁ;}ﬁﬁ
=, FEENRE 5,000,000.00 13,592.83
=, FFEETHEROFLU - SHE ) -145,293.61
(— )&F3E
....... (:)Efﬁ%éﬂﬁﬁmsz%el
............. lﬁﬂﬂtlj’%éﬂﬁjﬁzﬁiﬂ’]ﬂﬁ(iﬁ%)14529361

2. BREBGERENERRALM
HbGr AR T EE NN

5. Hfts
ER(—=)F(Z )t -145,293.61

(Z)REERANMBDRA

1. EERARAX

(B )R ENERBER
1. BAANREBAKR(HRA)

M., REFRKH 5,000,000.00 -131,700.78
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394,053.44  3,571,173.63  1,210,063.50 10,188,883.40 ®
272,519.60 .272,466.11 53.49
666,573.04  3,571,173.63 937,597.39 -0.00 10,188,936.89
281,850.71 2,518,313.61 -21.96 3,405.25  2,658,254.00
2,800,164.32 3,430.09  2,803,594.41
21.96 30.59 145,346.16
145,293.61
21.96 -21.96
30.59 -30.59
2,800,164.32 -21.96 3,399.50  2,658,248.25
5.75 5.75
5.75 5.75
281,850.71 .281,850.71
281,850.71 .281,850.71
948,423.75  3,571,173.63  3,455,911.00 -21.96 3,405.25  12,847,190.89
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Consolidated Statement of Changes in Shareholders’ Equity
Year 2010

Item

. Balance at the End of Year 2010

5,000,000.00

Paid-in Capital Less:
Capital Reserve jshares at hand

13,592.83

Add: change in accounting policy

Corrections of Prior Period Errors

Il. Balance at the Beginning of Year 2010

13,592.83

Il. Change Through Year 2010 (“-” for losses)

-145,293.61

Net Profit

(1). Profit from Financial Assets Available
for Sale (Loss)

(2). Share of Other Comprehensive Revenue in the
Invested Entity under the Equity Law

(3). Net Change in Fair Value of Cash Flow
Hedging Instrument

Total of 1 and 2

Capital Paid and Reduced by Owners

(1). Capital Paid in by Owners

(2). Amounts of Share-based Payments
Recognized in Owners’ Equity

(3). Other

Dividends

(1). Appropriation of Statutory Surplus Reserves

(4). Other

Internal Carry-over of Shareholders’ Equity

(1). Capitalized Capital Reserves

(5). Other

IV. Balance at the End of 2010

5,000,000.00

-131,700.78




In thousands of RMB

areholders’ Equity Attributable to Parent Company Minorit Total
inority ota

Statutory | General Risk ndistributed Shareholders’ | Shareholders’
Reserves Reserves Profits Others Equity Equity
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394,053.44 3,571,173.63 1,210,063.50 -0.00 10,188,883.40 HQ;
&
272,519.60 -272,466.11 53.49
666,573.04 3,571,173.63 937,597.39 -0.00 10,188,936.89
281,850.71 2,518,313.61 -21.96 3,405.25 2,658,254.00
2,800,164.32 3,430.09 2,803,594.41
21.96 30.59 -145,346.16
-145,293.61
21.96 21.96
30.59 30.59
2,800,164.32 -21.96 3,399.50 2,658,248.25
5.75 5.75
5.75 5.75
281,850.71 -281,850.71
.................................... 2BLBS0.TL | ZBIBEOTL e
948,423.75 3,571,173.63 3,455,911.00 -21.96 3,405.25 12,847,190.89
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BHEAEENZTIHR
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SR E A
(EARA ) BEARY B EFER

]
— LEFERET 5,000,000.00 -539,366.48
m: SUBREE 468,119.30
............ gﬁgﬂggﬂégﬂg
=, FEFPLRT 5,000,000.00 -71,247.18
E.FERETHEE (MO -7 SR ) 84,840.01
(—)%FE
....... (:)ﬁ{ﬁ£$%%§82Y63026
............. 1q1¢5%ﬁg¢ﬁ,ﬂ,ﬁ¢ﬁqﬂ%(;ﬁ%)82,63026

2. BRNSFERENERRARM
Rtz am T mEamnmnm

5. Hfts
E#(=)F(Z )t 82,630.26
(Z ) RAEERATELEE 2,209.75

1. EERARAX

(0 ) FIiE 5 B
L. RRE&AR

(B )RERBENBLEHR
L REANREBAKR(RBRE)

M, FFEFRFH 5,000,000.00 13,592.83




B TTARM

HETERARMEENE

3
£
— 1 by FEE :
G B mrma|  wamait -
391,053.05 3,571,173.63 1,043,549.35 9,466,409.55 ﬁ %
-'Eu .E
-2,181,841.37 -1,713,722.07 o
3,000.39 -172,603.67 -169,603.28
394,053.44 3,571,173.63  -1,310,895.69 7,583,084.20
272,519.60 2,248,493.08 -0.00 2,605,852.69
2,5621,012.68 2,521,012.68
-0.00 82,630.26
82,630.26
-0.00 -0.00
2,521,012.68 -0.00 2,603,642.94
2,209.75
2,209.75
272,519.60 -272,519.60
272,519.60 -272,519.60
666,573.04 3,571,173.63 937,597.39 -0.00 10,188,936.89
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Consolidated Statement of Changes in Shareholders’ Equity
Year 2009

Paid-in Capital Less:
Item Capital Reserve |shares at hand

. Balance at the End of Year 2010 5,000,000.00

-539,366.48

Add: change in accounting policy

Corrections of Prior Period Errors

468,119.30

Il. Balance at the Beginning of Year 2010 5,000,000.00

-71,247.18

I1l. Change Through Year 2009 (“~” for losses)

84,840.01

1. Net Profit

(1). Profit from Financial Assets Available

for Sale (Loss)

(2). Share of Other Comprehensive Revenue in the
Invested Entity under the Equity Law

(3). Net Change in Fair Value of Cash Flow

Hedging Instrument

Total of 1 and 2

82,630.26

3. Capital Paid and Reduced by Owners

2,209.75

(1). Capital Paid in by Owners

(2). Amounts of Share-based Payments
Recognized in Owners’ Equity

(3). Other

4. Dividends

(1). Appropriation of Statutory Surplus Reserves

(4). Other

5. Internal Carry-over of Shareholders’ Equity

(1). Capitalized Capital Reserves

(5). Other

IV. Balance at the End of 2009 5,000,000.00

13,592.83
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In thousands of RMB

Shareholders’ Equity Attributable to Parent Company

Minority Total E
Statutory General | Undistributed Shareholders’ | Shareholders’ 2
Reserves | Risk Reserves Profits Others Equity Equity &»
s
391,053.05 3,571,173.63 1,043,549.35 9,466,409.55 ﬁ g
-2,181,841.37 -1,713,722.07 B
3,000.39 -172,603.67 -169,603.28
394,053.44 3,571,173.63  -1,310,895.69 7,583,084.20
272,519.60 2,248,493.08 -0.00 2,605,852.69
2,521,012.68 2,521,012.68
-0.00 82,630.26
82,630.26
0.00 -0.00
2,521,012.68 -0.00 2,603,642.94
2,209.75
2,209.75
272,519.60 -272,519.60
272,519.60 -272,519.60
666,573.04 3,571,173.63 937,597.39 -0.00 10,188,936.89
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Based on the Continuing Operations Assumptions, the Bank’s financial statement has
adopted the new Basic Standard and 38 specific standards issued on Feb 15 2006, and
Implementation Guidance, Interpretation and other regulations (ASBE) issued by the MOF.

1. Onlending loans of foreign governments

Onlending loans of foreign governments refer to sovereign loans borrowed from foreign
governments by Chinese Ministry of Finance in the name of Chinese Government. The Export-
Import Bank of China (the Bank) is entrusted to lend the loans to domestic borrowers and is
responsible for the drawing and payment of the loans, collection of the interests and expenses,
and repayment, etc.

The onlending projects could be classified into three types in accordance with different
repayment obligations:

Type One: The borrower is either a local provincial department of finance or a department
of the State Council, who is responsible for the loan repayment.

Type Two: The borrower is the company that implements the onlending project and bears
the responsibility of loan repayment. The local provincial department of finance or relevant
department of the State Council provides repayment guarantee for the project.

Type Three: The borrower is the company that implements the onlending project and bears
the responsibility of loan repayment. The local provincial department of finance or relevant
department of the State Council does not provide repayment guarantee for the project. The Bank
assesses the project independently, onlends on the Bank’s own accord, bears the risks and acts
as the final repayment party.

Pursuant to Caizhai (2000) No.71 circular issued by the MOF, the projects of type three are
self-conducted loans and are accounted on the accrual basis in the financial statements, while
the projects of type one and type two are agency transactions and are accounted on the cash
basis off-balance sheet. Profit and loss from the projects of type one and type two are brought
forward monthly in the income statement as commission income, interests income and expenses
on onlending loans, and foreign exchange gains/losses on onlending loans. Accumulated net
profit or loss is presented as “entrusted onlending loans” under other current assets or other
current liabilities at the balance sheet date.

2. General provision

The general provision of the Bank is set aside for unidentified potential loss. The specific
withdrawing appropriation or amount is determined in accordance with the regulation of the
regulator.

3. Retirement benefit obligations

Pursuant to the regulation of the regulator, the Bank accounts for the supplemental
retirement benefits and early retirement benefits for retired employees on the cash basis.



The financial statements of the Bank have been prepared in accordance with the ASBE,
and present truly and completely the Bank’s financial position, results of operations, cash flows
and other relevant information.

The financial statements of the Bank of the year 2010 have been prepared in accordance

with the following principal accounting policies and accounting estimates in line with the ASBE.

The Bank has adopted the calendar year as its accounting year, i.e. from 1 January to 31
December.

Renminbi (“RMB") is the functional currency. Foreign currency transactions are accounted
by using duel accounts system.

Financial statements are prepared on the accrual basis of accounting.

In the financial statements of the Bank, except for derivative financial instruments, financial
assets/liabilities at fair value through profit or loss, available-for-sale financial assets which are
measured at fair value, historical cost is adopted as the measurement principle. Non-current
assets classified as held for sale are measured at the lower of its carrying amount and fair
value less costs to sell. Where assets are impaired, provisions for asset impairment are made in
accordance with relevant requirements.



A. Translation of foreign currency transactions

Foreign currency transactions are translated into the functional currency using the spot
exchange rates at the dates of the transactions or a rate that approximates the exchange rates at
the date of the transaction. Exchange differences arising from the foreign currency transactions

are recognized in profit or loss for the current period.

At the balance sheet date, foreign currency monetary items are translated to functional
currency using the spot exchange rate at that date. Exchange differences of these items are
recognized in profit or loss for the current period, except for those exchange differences of
monetary securities classified as available-for-sale. Foreign currency non-monetary items carried
at historical cost continue to be measured at the amounts in functional currency translated
using the spot exchange rates at the dates of the transactions; foreign currency non-monetary
items carried at fair value are translated using the spot exchange rates at the date when the fair
value was determined. Differences between the translated amount and the original amount of
functional currency are accounted for as changes in fair value and included in profit or loss for
the period or equity.

B. Translation of foreign currency financial statements

The Bank translates the foreign currency to RMB when preparing the financial statements.
Assets and liabilities for each foreign currency balance sheet presented are translated at the
closing rate at the date of that balance sheet; all equity items, except “Undistributed Profits”,
are translated at the spot rates at the dates of the transactions; income and expenses for each
income statement are translated at the spot rates at the dates of the transactions. All resulting
exchange differences are recognized as “Currency translation differences”, a separate component
of equity. Foreign currency cash flows are translated at the spot rates at the transaction dates.
Effect of foreign exchange rate changes on cash and cash equivalents is presented separately in
the statement of cash flows.

Cash comprises cash at hand, balances with central bank, demand placements with banks
and other financial institutions, and due from banks and other financial institutions with original
maturity of less than three months.



A. Classification and measurement of financial assets

On initial recognition, financial assets are classified into the following four categories:
financial assets at ‘fair value through profit or loss’ (FVTPL), ‘held-to-maturity’ investments,
‘loans and receivables’ and ‘available-for-sale’ (AFS) financial assets. The classification of
financial assets depends on the Bank’s intention and ability to hold them. Financial assets are
initially recognized at fair value. For financial assets at FVTPL, related transaction costs are
directly charged to the profit or loss for the current period; for financial assets classified as other
categories, related transaction costs are included in the initial recognition amounts.

a. Financial assets at FVTPL

Financial assets at FVTPL include financial assets held for trading and those designated
as FVTPL at inception. A financial asset is classified as held for trading if: (1) it has been
acquired principally for the purpose of selling in the near future; or (2) it is part of a portfolio
of identified financial instruments that are managed together and for which there is evidence of
a recent actual pattern of short-term profit-making; or (3) it is a derivative. Financial assets at
FVTPL are subsequently measured at fair value, with all realized and unrealized gains or losses
recognized in profit or loss for the current period. Interests received during the period in which
the Bank holds the financial assets at FVTPL are recognized as interest income.

b. Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable
payments and fixed maturities that the Bank has the positive intention and ability to hold to
maturity. Held-to-maturity investments are subsequently measured at amortized cost using the
effective interest method; gains or losses arising from derecognition, impairment or amortization
are recognized in profit or loss for the current period.

Other than sales or reclassifications due to a significant deterioration in the issuer’s
creditworthiness, whenever the Bank sells or reclassify more than an insignificant amount of
held to maturity investments before maturity during the current financial year, any remaining
held to maturity investments shall be reclassified as available for sale. The Bank shall not
classify any financial assets as held to maturity during the current financial year or during the
two following financial years.

c. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables are subsequently
measured at amortized cost using the effective interest method. Gains or losses arising from
derecognition, impairment or amortization are recognized in profit or loss for the current period.



d. AFS financial assets

AFS financial assets are those non-derivative financial assets that are designated
as available-for-sale or are not classified as (1) financial assets at FVTPL, (2) loans and
receivables, and (3) held-to-maturity investments. AFS financial assets are subsequently
measured at fair value.

A premium and a discount shall be amortized using the effective interest method, and
recognized as interest income or expenses. Gains or losses arising from changes in fair value
(other than impairment losses and foreign exchange differences resulted from foreign currency
monetary assets which are recognized in profit or loss for the current period) are recognized as a
separate component of capital reserve, and are reversed and recognized in profit or loss for the
period when such financial assets are derecognized or impaired. Dividends or interests income
related to the available-for-sale financial assets are recognized in profit or loss for the current
period.

B. Derecognition of financial assets

The Bank derecognizes a financial asset only when the contractual rights to receive the
cash flows from the financial asset expire or it transfers substantially all the risks and rewards
of ownership of the asset.

C. Measurement of fair value

Financial instruments should be measured at fair value. The fair value of financial
instruments (not including derivatives) traded in active markets is based on its quoted market
price. The quoted market price is a price that is readily and regularly available from an
exchange, dealer, broker, industry association, pricing service, and etc, and represents actual
and regularly occurring market transactions on an arm’s length basis.

For all other financial instruments and derivatives not quoted in an active market, the
fair value is determined by using appropriate valuation techniques. Valuation techniques
include making reference to the prices from recent arm’s length market transactions between
knowledgeable and willing parties, if available, current fair value of another instrument that is
substantially the same, discounted cash flow analysis and option pricing models. The valuation
techniques the Bank choose are those generally accepted by the market participants, and
testified as being reliable by the past market transaction prices. The Bank assesses the valuation
techniques regularly and tests its effectiveness.



D. Impairment of financial assets

An assessment is made at each balance sheet date to determine whether there is objective
evidence of impairment of financial assets or group of financial assets other than those at
FVTPL. If there’'s objective evidence of impairment of financial assets as a result of one or more
events that occur after the initial recognition of those assets (“loss events”) and if the loss
events have an impact on the estimated future cash flows of the financial assets or group of
financial assets that can be reliably estimated, the financial assets or group of financial assets
are impaired and impairment losses are incurred. Objective evidence that a financial asset or
group of assets is impaired includes the following observable loss events:

significant financial difficulty of the issuer or obligor;

a breach of contract, such as a default or delinquency in interest or principal
payments;

¢ the Bank, for economic or legal reasons relating to the borrower’s financial difficulty,
granting to the borrower a concession that the Bank would not otherwise consider;

4 it becoming probable that the borrower will enter into bankruptcy or other financial
reorganization;

& disappearance of an active market for that financial asset because of financial
difficulties of the issuer;

€ observable data indicating that there is a measurable decrease in the estimated future
cash flows from a group of financial assets since the initial recognition of those assets,
although the decrease cannot yet be identified with the individual financial asset in
the group, including: adverse changes in the payment status of borrowers in the group;
a decrease in property prices for mortgages in the relevant area, or adverse changes in
industry conditions that affect the borrowers in the group;

€ any significant change with an adverse effect that has taken place in the technological,
market, economic or legal environment in which the obligor operates, and indicates
that the cost of investments in equity instruments may not be recovered;

€ 2 significant or prolonged decline in the fair value of an investment in an equity
instrument below its cost; or

& other objective evidence indicating there is an impairment of the financial asset.

a. Financial assets carried at amortized cost

The Bank assesses individually whether objective evidence of impairment exists for loans
and receivables or held-to-maturity investments that are individually significant (amounts over
RMB200 millions). If there is objective evidence that an impairment loss has been incurred,
the carrying amount of the asset is reduced to the present value of estimated future cash flows
discounted at the original effective interest rate and shall include the value of any relevant
collaterals. The reduced amount is recognized as impairment loss in profit or loss for the current
period.



If the estimated future cash flows do not differ significantly from its present value for
short-term loans and receivables or held-to-maturity financial assets, there’s no need to use
the discounted value when determining the impairment of the assets. The present value of the
estimated future cash flows of a collateralized financial asset or receivable reflects the cash
flows that reduce the costs for obtaining and selling the collateral, whether or not repossession

is possible.

The Bank includes, in a group of financial assets with similar credit risk characteristics,
similar loans and advances to customers that are not individually significant, or customer loans
and receivables having been individually assessed for impairment and found not to be impaired,
and collectively assesses them for impairment. If there is objective evidence that estimated
future cash flows of a certain type of financial assets reduce significantly after the initial

recognition, impairment loss shall be recognized in profit or loss for the current period.

The Bank assesses the impairment losses of similar loans and advances to customers that
are not individually significant, or customer loans and receivables having been individually
assessed for impairment and found not to be impaired, by Delinquency Flow Method (Migration
Model). The probability of default and historical loss experience are used as inputs to calculate
the impairment loss. The inputs are adjusted on the basis of current observable data to reflect

the effects of current economic conditions.

Receivables that are not individually significant or those having been individually assessed
for impairment and found not to be impaired are classified in different groups according to
similar credit risk characteristics. Impairment loss is certain percentages of the balances of
these receivable groups, and allowances for bad debts are determined accordingly. Specific

percentages are as follows:

Account Receivable Age Provision Rate
0-6 months (6 months included) 0%
6 months-1 year (1 year included) overdue 50%
Overdue over 1 year 100%

If, in a subsequent period, the amount of financial assets recovers and the recovery can
be related objectively to an event occurring after the impairment was recognized (such as an
improvement in the debtor’s credit rating), the previously recognized impairment loss shall be
reversed. The amount of the reversal shall be recognized in profit or loss for the current period.
The reversal shall not result in a carrying amount of the financial asset that exceeds what
the amortized cost would have been had the impairment not been recognized at the date the

impairment is reversed.

The impairment policy for financial assets carried at amortized cost is not applicable to
Chinese Government Concessional Loan, Preferential Export Buyer's Credit, and special state
loan, whose impairment loss is determined in accordance with their specific risk classification.

The provision rates are derived from the “five-category credit classification” as follows: normal



class, 1%; concern class, 2%; secondary class, 25%; doubtful class, 50%, loss class, 100%.

When an item of loans is uncollectible, it is written off against the related allowance for
impairment losses. Such loans and receivables are written off after all the necessary procedures
have been completed and the amount of the loss has been determined. Subsequent recoveries
of the amounts previously written off decrease the amount of the impairment loss and are

recognized in profit or loss for the current period.

b. Restructured loans

Restructured loans are loan items arising from renegotiation of the loan terms by the
Bank and the debtors with worsening financial position or possible default. The Bank assesses
the impairment of the restructured loans individually at the restructuring date. The Bank
continuously reviews restructured loans. If all criteria are met after the restructuring watch
period, the restructured loans are no longer regarded as impaired loans after approval.

c. AFS financial assets

If there's objective evidence that AFS financial assets are impaired, accumulated losses
due to decreases in fair value previously recognized directly in capital reserve are reversed and
charged to profit or loss for the current period, even if the financial assets are not derecognized.
The reversed accumulated losses are the asset’s initial acquisition costs after deducting amounts
recovered and amortized, current fair value and impairment losses previously recognized in
profit or loss.

If, in a subsequent period, the carrying amount of AFS debt instruments increases and the
increase can be related objectively to an event occurring after the impairment was recognized,
the previously recognized impairment losses are reversed. The reversal shall be recognized in
profit or loss for the current period. The reversal of impairment losses of AFS equity instruments
is recognized in capital reserve, not in profit or loss for the current period. Impairment losses
incurred by investments in an unquoted equity instrument (without a quoted price in an active
market) whose fair value cannot be reliably measured are not reversed.

E. Transfer of financial assets

The Bank derecognizes a financial asset when it transfers substantially all the risks and
rewards of ownership of the asset to the transferee, and the Bank does not derecognize a
financial asset when it retains substantially all the risks and rewards of ownership of the asset.

Where the Bank neither transfers nor retains substantially all risks and rewards of
ownership of the financial asset, and (1) gives up the control of the financial asset, the Bank
derecognizes the financial asset and recognizes an asset and liability; or (2) does not give
up the control of the financial asset, the Bank continues to recognize the relevant financial
assets to the extent of the its continuing involvement in the transferred asset, and recognizes a
financial liability.



A financial asset and a financial liability are offset and the net amount is presented in the
balance sheet when the Bank has a legal right to set off the recognized amounts and the legal
right is currently enforceable; and the Bank intends either to settle on a net basis, or to realize
the financial asset and settle the financial liability simultaneously.

The Bank uses derivative financial instruments such as forward foreign currency contracts
and interest rate swaps to hedge its risks associated with foreign currency and interest rate
fluctuations. Such derivative financial instruments are initially recognized at fair value on the
date on which a derivative contract is entered into and are subsequently measured at fair value.
Fair value of derivatives are determined by quoted price in an active market (including recent
market transaction price) or valuation models (including discounted cash flow analysis and
option pricing models). Derivatives are carried as assets when the fair value is positive and as
liabilities when the fair value is negative. Derivatives that are linked to and must be settled
by delivery of investments in equity instruments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured shall be measured at cost.

Certain derivative transactions, while providing effective economic hedges under the
Bank’s risk management positions, do not qualify for hedge accounting under ASBE 24 and are
therefore treated as derivatives held for trading with fair value changes recognized as “net gains
(or losses) on fair value changes”.

Transactions with resale agreements are transactions when the Bank purchases securities
from the counterparty according to the resale agreements and sells the same securities at a fixed
price at a future date. Transactions with repurchase agreements are transactions when the Bank
sells securities to the counterparty according to the repurchase agreements and repurchases the
same securities at a fixed price at a future date.

Considerations paid or received for financial assets held under resale agreements or
financial assets sold under repurchase agreements are recognized in the balance sheet. Assets
purchased under agreements to resell at a specified future date are not recognized, but recorded
on the reference book. Assets sold under agreements to repurchase at a specified future date
are still presented in the balance sheet.

The interest income for resale agreements and interest expense for repurchase agreements
are accrued over the life of the agreement using the effective interest method.



A. Subsidiaries

The cost method is used to account for the Bank’s investment in subsidiaries. The
investment is adjusted by equity method when preparing the consolidated financial statements.

B. Associates and joint ventures

Associates are all entities over whose financial and operational decisions the Bank has
significant influence. Joint ventures exist where the Group has a contractual arrangement with

one or more parties to undertake economic activities which are subject to joint control.

Investments in associates and joint ventures are initially recognized at cost and are
accounted for using the equity method of accounting. Unless the Bank has an obligation to
assume liability or has already made payments for the associates or the joint ventures, the
losses of the associates and the joint ventures are recognized to the extent of the carrying
amount of the investment. The Bank recognizes the investment gains or losses for the current
period and adjusts the carrying amount of long-term equity investment according to the share of
the net profit/loss of the investee. Distributions or cash dividends of the investee that belong to

the Bank reduce the carrying amount of the long-term equity investment when declared.

Unrealized gains on transactions between the Bank and its associates and joint ventures
are eliminated to the extent of the Bank's interests in the associates and joint ventures;
unrealized losses are also eliminated unless the transaction provides evidence of impairment
of the asset transferred. Accounting policies of associates and joint ventures shall be adjusted
when preparing the financial statements to ensure consistency with the policies adopted by the
Bank.

C. Long-term equity investment with no control, joint control or significant influence

Where the Bank does not have control, joint control or significant influence over the
investee, and the investment is not quoted in an active market and its fair value cannot be

reliably measured, a long-term equity investment is accounted for using the cost method.

D. For long-term equity investment accounted for using the cost method, except for the
cash dividends or distributions declared and not yet distributed included in the considerations
paid to acquire the investment, the cash dividend or distributions declared by the investee that
belong to the investor should be recognized as investment gains, without considering whether

the net profit is realized before or after the investment.



The Bank's fixed assets are tangible assets that are held for use in the supply of services,

have useful lives over one accounting year and high values per unit.

Fixed assets include buildings, equipment, motor vehicles and others. A fixed asset is
initially measured at cost. The cost of a purchased fixed asset comprises its purchase price,
tariffs and any directly attributable costs of bringing the asset to its present working condition
and location for its intended use. The cost of a self-constructed fixed asset comprises those
expenditures necessarily incurred for bringing the asset to working condition for its intended use.
The cost of a fixed asset contributed by an investor shall be determined in accordance with the
value stipulated in the investment contract or agreement, except when the value stipulated in
the contract or agreement is not fair, fair value will be used. A fixed asset that is obtained under
a finance lease is measured at the lower of the fair value of the leased asset and the present

value of the minimum lease payments, each determined at the inception of the lease.

Subsequent expenditure incurred on a fixed asset, such as repairs and maintenance cost,
dismantlement, removal and restoration costs, is included in the cost of the fixed asset, only
if it meets the recognition criteria of a fixed asset. The carrying amount of the replaced part is
derecognized. Other subsequent expenditure that fails to meet the recognition criteria of a fixed
asset shall be recognized in profit or loss in the period in which they are incurred.

The Bank provides depreciation for all its fixed assets other than fully depreciated fixed
assets that are still in use and land that is separately valued and accounted for. Depreciation
is calculated on the straight-line basis and expensed according to its use. The estimated useful
lives, residual value rate and depreciation rate of the Bank’s fixed assets are as follows:

Estimated Estimated Depreciation

Type of assets useful lives residual value rate rate/year
Buildings 30-35 years 3% 2.77-3.23%
CEquipment  35yeas % 19.40-32.33%
Motorvehicles  Gyeas % 16.17%

The Bank reviews the useful life and estimated net residual value and the depreciation
method applied at each financial year-end. A change in the useful life or estimated net residual
value of a fixed asset or the depreciation method used is accounted for as a change in an
accounting estimate.

A fixed asset is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or losses arising from selling, transferring, retiring
or damaging the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset and related tax expenses) are recognized in the profit or loss for
the current period.



Cost of construction in progress is determined as the expenditure is actually incurred for
the construction. Cost of self-operated construction includes direct materials, direct labor cost
and direct costs of equipment. Cost of outsourced construction is measured at contract price.
Cost of installation construction includes equipment, installation and test costs.

Iltems classified as construction in progress are transferred to fixed assets at an estimated
value based on the budgetary cost or actual cost when such assets are ready for their intended
use. The depreciation charge commences in the following month. The cost of fixed assets and
depreciation are adjusted according to the settlement value.

An intangible asset is an identifiable non-monetary asset without physical substance
owned or controlled by the Bank, including computer software and other intangible assets. An
intangible asset is initially measured at cost. These costs are amortized on a straight-line basis
over their estimated useful lives or validity period with the amortization recognized in the profit
or loss for the current period from the date the asset is available for use. Intangible assets are
presented net at acquisition cost less accumulated amortization and impairment.

Expenditure on an internal research and development project shall be classified into
expenditure on the research phase and expenditure on the development phase according to its
nature and whether there’'s significant uncertainty that intangible assets will come into being.
Expenditure on the research phase shall be recognized in profit or loss for the period in which
it is incurred. Expenditure on the development phase shall be recognized as an intangible asset
only when the Bank can demonstrate all of the following:

(1) the technical feasibility of completing the intangible asset so that it will be available
for use or sale;

(2) the intention to complete the intangible asset and use or sell it;

(3) the existence of a market for the output of the intangible asset or the intangible asset
itself;

(4) the availability of adequate technical, financial and other resources to complete the
development and the ability to use or sell the intangible asset;

() its ability to measure reliably the expenditure attributable to the intangible asset
during its development phase.

Expenditure failed to meet the criteria mentioned above shall be recognized in profit or loss
for the period in which it is incurred. Expenditure that was previously recognized as an expense
shall not be recognized as an asset at a later date. Expenditure on the development phase that
was capitalized is presented as development expenditure in the balance sheet, and transferred
to intangible assets when such projects are ready for their intended use.



Long-term deferred expense is expense incurred and amortized in a period longer than
1 year (1 year not included), mainly the decoration expense of rented fixed assets amortized
evenly over the period stipulated in the contract or period of benefit.

When recovering the impaired loans and receivables, the Bank may acquire ownership of
the foreclosed assets through legal procedures or at the borrower’s will. If the Bank intends
to liquidate and exempts the borrower from repaying loans, foreclosed assets are presented as
“other assets”.

When the Bank recovers interest receivables by acquiring foreclosed assets, the foreclosed
assets are recognized at fair value. Related cost in acquiring the foreclosed assets, legal
cost and other costs are recognized as part of the carrying amount of the foreclosed assets.
Foreclosed assets are presented at carrying amount less impairment in the balance sheet. If, in
a subsequent period, the amount of foreclosed assets recovers and the recovery can be related
objectively to an event occurring after the impairment was recognized, the previously recognized
impairment loss shall be reversed. The amount of the reversal shall be recognized in profit or
loss for the current period.

The Bank assesses at each balance sheet date whether there is any indication that fixed
assets, intangible assets with a finite useful life and long-term equity investment may be
impaired. If there is any indication that an asset may be impaired, the recoverable amount is
estimated and impairment test is conducted.

The recoverable amount of an asset is the higher of its fair value less costs of disposal
and the present value of the future cash flows expected to be derived from the asset. The
recoverable amount is estimated for the individual asset. If it is not possible to estimate the
recoverable amount of the individual asset, the Bank determines the recoverable amount of
the asset group to which the asset belongs. Identification of an asset group shall be based on
whether major cash inflows generated by the asset group are largely independent from the cash
inflows generated by other assets or asset groups.

If the recoverable amount of an asset is less than its carrying amount, the Bank reduces
the carrying amount to its recoverable amount. The difference is recognized as an impairment
loss and charged to profit or loss for the current period. Once an impairment loss on above
mentioned assets is recognized, it shall not be reversed in a subsequent period.



On initial recognition, financial liabilities are classified as either financial liabilities at ‘fair
value through profit or loss’ (FVTPL) or ‘other financial liabilities’. For financial liabilities at
FVTPL, related transaction costs are directly charged to the profit or loss for the current period;
for financial liabilities classified as other financial liabilities, related transaction costs are
included in the initial recognition amounts.

A. Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL where the financial liability is either held for
trading or originally designated as at FVTPL. A financial liability is classified as held for trading
if (1) it is acquired or incurred principally for the purpose of selling or repurchasing it in the
near term; (2) if it is part of a portfolio of identified financial instruments that are managed
together and for which there is evidence of recent actual pattern of short-term profit-making; or
(3) derivatives, except for a derivative that is a designated and effective hedging instrument, or
a financial guarantee contract, or a derivative that is linked to and must be settled by delivery of
an unquoted equity instrument (without a quoted price from an active market) whose fair value
cannot be reliably measured. Financial liabilities at FVTPL are subsequently measured at fair
value, with all realized and unrealized gains or losses recognized in profit or loss for the current
period.

B. Other financial liabilities

Other financial liabilities are initially recognized at fair value net of transaction costs. Other
financial liabilities are subsequently measured at amortized cost using the effective interest
method.

An obligation related to a contingency is recognized as a provision when all of the following
conditions are satisfied: (1) the obligation is a present obligation of the Bank; (2) it is probable
that an outflow of economic benefits will be required to settle the obligation; and (3) the
amount of the obligation can be measured reliably. For obligation balances arising from the
letter of credit or letter of guarantee issued off-balance sheet, the Bank assesses if there's any
indication that impairment is occurred according to the similar financial assets in the balance
sheet and accrues off-balance sheet credit risks provision.

A provision is initially measured at the best estimate of the expenditure required to settle
the related present obligation, taking into account the factors pertaining to a contingency such
as the risks, uncertainties and time value of money. The Bank reviews the carrying amount of a
provision at each balance sheet date. Where there is clear evidence that the carrying amount of
a provision does not reflect the current best estimate, the carrying amount shall be adjusted to
the current best estimate.

The Bank follows similar impairment policy to recognize provision for letter of guarantee
and letter of credit issued off-balance sheet.



Employee benefits are all forms of consideration given and other relevant expenditures
incurred by the Bank in exchange for service rendered by employees. In the accounting period in
which an employee has rendered services, the Bank recognizes the employee benefits payable
for those services as a liability, and recognizes relevant asset or expense for the current period.

(1) Social welfare

According to related regulations, the Bank adopts the social welfare policy for government-
sponsored institutions. Employees of the headquarters of the Bank are enrolled in unemployment
insurance schemes. Some branches are enrolled in local social welfare schemes according to the
local policies. Expenditure related to payments for employees’ social welfare is included in profit
or loss for the period in which they are incurred.

(2) Retirement benefits

According to the regulations issued by the MOF, expenditure related to pension and benefits
for retired employees is included in profit or loss for the period in which they are incurred.

(3) Housing funds and subsidy

Pursuant to related regulations, all employees of the Bank participate in various local
housing funds schemes administered by local governments. The Bank contributes on a monthly
basis to these funds based on certain percentages of the salaries of the employees. These
payments are recognized in profit or loss for the period in which they are incurred.

The Bank provides housing subsidy to the employees applicable. Housing subsidy is
recognized in profit or loss for the period in which they are disbursed.

The Bank acts as a custodian, trustee or agent in fiduciary activities. The assets held for
fiduciary activities and commitments to return the assets to the clients are not included in the
balance sheet of the Bank, and risks and rewards of these assets are the responsibility of the
customers.

Entrusted loans are loans funded by the consigner, and the Bank grants loans to borrowers
at the direction of the consigner with regard to the borrower, purpose, amounts, term, interest
rates, and etc. The Bank is entrusted to make payment to the borrower, supervise the use of
the loans and assist in collecting these loans. The consigner bears the risk. The Bank charges
a commission related to the entrusted loans, and neither presents the entrusted loans in the
balance sheet nor accrues impairment provision for the loans.



(1) Interest income and expense

Interest income or expense of the financial assets or financial liabilities measured at
amortized cost is calculated using effective interest method on an accrual basis.

The effective interest method is a method of calculating the amortized cost of financial
assets or financial liabilities, and of allocating the interest income or interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments or receipts through the expected life of the financial instrument to the net
carrying amount of the financial asset or financial liability. When estimating the future cash
flows, the Bank considers all contractual terms of financial instruments, but without considering
future credit losses. The calculation includes all transaction costs, discounts and premiums that
are an integral part of the effective interest rate.

If the financial assets impair, relevant interest income is calculated using the discount rate
of future cash flows for measuring the impairment losses.

(2) Fees and commission income

Fees and commission income is recognized on an accrual basis when the service is
provided.

Loan commitment fees and related direct cost relevant to possible loans are deferred and
recognized as an adjustment to the effective interest rate of the loans. When all the loans for
a syndication group are issued, and the Bank itself doesn’t retain any loans or retain some
loans only at the same effective interest rate as other members of the syndication, fees of the
syndication loans are recognized as income.

When the Bank provides services independently or participates in services to a third party
regarding business mergers, acquisitions and transfer, and issuance of securities, commissions
received are recognized when the transaction accomplishes. Fees relating to asset management,
other management advisory services and financial guarantee are normally recognized over a
period according to a percentage agreed in the contract.

(3) Exchange gains/losses

Exchange gains/losses arise mainly from the exchange difference of foreign currency
exposure translated at fluctuated exchange rate.



Income taxes comprise current income taxes and deferred tax. Income taxes are included
in profit or loss for the current period, except for those related to transactions or events directly
recognized in owners’ equity, which are recognized directly in owners’' equity.

Taxable profits, which are the basis for calculating the current tax expenses, are determined
after adjusting the accounting profits before tax for the year in accordance with relevant
requirements of tax laws.

At the balance sheet date, current income tax liabilities (or assets) for the current and
prior periods are measured at the amount expected to be paid (or recovered) according to the
requirements of tax laws.

Temporary differences arising from the difference between the carrying amount of an asset
or liability and its tax base, or the difference between the tax base and the carrying amount
of those items that are not recognized as assets or liabilities but have a tax base that can
be determined according to tax laws, are recognized as deferred tax using the balance sheet
liability method.

Except for the following taxable temporary differences, the Bank recognizes deferred tax
liabilities for all taxable temporary differences.

(1) Taxable temporary differences arise from the following transactions (a) the initial
recognition of goodwill; and (b) the initial recognition of an asset or liability in a
transaction which is neither a business combination nor affects accounting profit or
taxable profit (or deductible loss) at the time of the transaction.

(2) For taxable temporary differences associated with investments in subsidiaries,
associates and joint ventures, the Bank is able to control the timing of the reversal
of the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

Except for the following, the Bank recognizes deferred tax assets to the extent that it
is probable that taxable profits will be available against which the deductible temporary
differences, deductible losses and tax credits can be utilized.

(1) Deductible temporary differences arise from a transaction which is neither a business
combination nor affects accounting profit or taxable profit (or deductible loss) at the
time of the transaction.

(2) For deductible temporary differences associated with investments in subsidiaries,
associates and joint ventures, if it is probable that the temporary difference will
reverse in the foreseeable future and it is probable that taxable profits will be available
in the future, against which the temporary difference can be utilized, the Bank
recognizes the corresponding deferred tax asset.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at
the tax rates that are expected to apply to the period when the asset is realized or the liability
is settled, according to the requirements of tax laws, and reflect the tax effect of the expected
realization of asset and settlement of liability.



At the balance sheet date, the Bank reviews the carrying amount of any deferred tax asset.
If it is probable that sufficient taxable profits will not be available in future periods to allow the
benefit of the deferred tax asset to be utilized, the carrying amount of the deferred tax asset is
reduced. Any such reduction in amount is reversed to the extent that it becomes probable that
sufficient taxable profits will be available.

A. Classification of leases

A finance lease is a lease that transfers in substance all the risks and rewards incidental to
ownership of an asset. An operating lease is a lease other than a finance lease.

B. Finance lease

When the Bank is a leaser under finance leases, the minimum lease payment receivable
from the lessee is recognized as a receivable and presented as “loans and advances” at
the inception of the lease. Unguaranteed residual value is recognized in the meantime. The
difference between the receivable and unguaranteed residual value and the present value of
the receivable is recognized as unearned finance income. Unearned finance income shall be
allocated over the lease term using the effective interest method.

C. Operating lease

When the Bank is the lessee under an operating lease, rental expenses are charged in
“Operating and management expenses” in the income statement on a straight-line basis over the
lease term.

When the Bank is the leaser under operating leases, the assets subject to the operating
lease are accounted for as the Bank’s assets. Rental income is recognized as “Other operating
income” in the income statement on a straight-line basis over the lease term.

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Bank. It can also be a present obligation
arising from past events that is not recognized because it is not probable that an outflow of
economic resources will be required or the amount of obligation cannot be measured reliably.

Contingent liabilities are not recognized as provisions. They are disclosed in the Notes.
They are recognized as provisions only when it is probable that an outflow of economic benefits
will be required to settle the obligation, and the amount of the obligation can be measured
reliably.



The scope of consolidation is the Bank and all its subsidiaries.

The dates on which the Bank obtains or loses control of its subsidiaries are considered
as the acquisition date and the date of disposal. Subsidiaries acquired through a business
combination involving enterprises under common control are consolidated since they and the
Bank are commonly controlled by the controlling party. Their net profit obtained before the
consolidation date is presented as a separate line item in the consolidated income statement.

If the accounting policies or accounting periods of the subsidiaries are different from those
of the Bank, when preparing the consolidated financial statements, the Bank makes necessary
adjustments to the financial statements of the subsidiaries based on its own accounting policies
and accounting periods. Where a subsidiary has been acquired through a business combination
not involving enterprises under common control, the subsidiary’s financial statements are
adjusted according to the fair value of identifiable net assets at the acquisition date.

All significant intergroup accounts, transactions and unrealized profit between the Bank
and its subsidiaries are eliminated on consolidation. The portion of a subsidiary’s owner’s
equity that is not attributable to the parent is treated as minority interests and presented in the
consolidated balance sheet as owner’s equity, and in the consolidated income statement below
the “net profit” line item.

Where a subsidiary has been acquired through a business combination not involving
enterprises under common control, the cost of an acquisition and the identifiable net assets
acquired in the combination are measured as the fair value at the acquisition date. The excess
of the cost of acquisition over the fair value of the Bank’s share of the identifiable net assets
acquired is recorded as goodwill. If the cost of acquisition is less than the fair value of the net
assets of the subsidiary acquired, the difference is recognized directly as profit or loss for the
current period.

The Bank reviewed regularly critical estimates and assumptions, which are based on
historical experiences of the Bank’s management as well as other factors, including reasonable
anticipation for the future issues. Critical estimates and assumptions, which most likely affect
the carrying amounts of next year’'s assets and liabilities, are set out below. When there is a
huge gap between the reality and the following accounting estimates and judgments, the Bank
will make reasonable adjustment according to the facts.



(1) Impairment allowances on loans and advances

The Bank reviews its loan portfolio to assess impairment on a periodic basis, and evaluate
the impairment loss when impairment is incurred. Objective evidence for impairment includes
observable data indicating that there is a measurable decrease in the estimated future cash
flows for an individual loan or advance, observable data indicating that there has been an
adverse change in the payment status of borrowers or issuers, or national or local economic
conditions that correlate with defaults on assets in the portfolio.

Impairment loss for individual loans and advances is the net reduction in the present value
of expected future cash flows.

In addition to the assessment of identifiable impairment of the individual loans, the Bank
assesses the impairment of loan groups periodically. Indications for impairment that causes the
reduction of expected cash flows include adverse changes in the payment status of borrowers in
the group or adverse changes in economic conditions that affect the borrowers in the group. The
Bank estimates the impairment loss of the loan groups with impairment indications based on
historical experience of assets loss with similar credit risk characteristics. The methodology and
assumptions used for estimating both the amount and timing of future cash flows are reviewed

regularly to narrow the gap between estimated loss and actual loss.

(2) Impairment of AFS financial assets

The Bank follows the guidance of ASBE 8 — Impairment of Assets and ASBE22 — Financial
Instruments: Recognition and Measurement to determine if AFS financial assets are impaired,
and the final judgment heavily relies on the decision of top management. In making this
judgment, the Bank evaluates the duration and extent to which the fair value of an investment
is less than its cost, and the financial health of the underlying assets (such as probability of
default and loan loss coverage, etc), financial position and near-term business outlook for the

investee, including factors such as industry and sector performance, and credit ratings.

(3) Fair value of financial instruments

The Bank establishes fair value of financial instruments with reference to a quoted market
price in an active market or, if there is no active market, using valuation techniques. These
valuation techniques include the use of recent arm’s length transactions, observable prices
for similar instruments, discounted cash flow analysis using risk-adjusted interest rates, and
commonly used market pricing models. Valuation models applied to determine fair value of
derivatives and other financial instruments use observable market inputs and data including,
for example, interest rate yield curves and foreign currency rates. The results of using valuation
techniques are calibrated against industry practice and observable current market transactions

in the same or similar instruments.

With respect to large-scale financing transactions under the guidance of Chinese
government’s policy, fair value is determined by using the stated terms of the related instrument
while consulting terms determined in similar transactions engaged in or directed by Chinese
government, for there are no other relevant market prices or yields available reflecting arm’s
length transactions of a comparable scale and period.



The Bank revises the valuation scope according to the operational strategy and risk
management policies. Valuation techniques and models are updated in accordance with the
establishment and improvement of risk quantification and assessment system.

(4) Held-to-maturity investments

The Bank classifies non-derivative financial assets with fixed or determinable payments and
fixed maturity as held-to-maturity investments. This classification requires significant judgment.
In making this judgment, the Bank evaluates its intention and ability to hold such investments
to maturity. If the Bank’s judgment differs from the reality, it will be required to reclassify the
entire portfolio of assets as available-for-sale.

(5) Income taxes

There are many transactions and calculations for which the ultimate tax is uncertain during
the ordinary course of business. The Bank assesses the tax effect of all transactions prudently
and calculates relevant income tax. The Corporate Income Tax Law of the Peoples’ Republic of
China took effect on 1 January 2008. However, there are many transactions and calculations
for which the ultimate tax is uncertain during the ordinary course of business, because the
supplementary legislation under new CIT Law is not finalized. The Bank has made judgment
on whether impairment loss shall deduct taxable income by taking into account existing tax
legislation and past practice. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred

income tax for the period when the tax amount is determined.

The Bank recognizes deferred tax assets in accordance with deductible temporary
differences and deductible losses. The Bank assesses the judgment on deferred income tax
continuously, and recognizes deferred tax assets to the extent that it is probable that taxable

profits will be available in the future.

According to the Written Reply On the China Eximbank’s Financial Accounting Results of
the Year 2009 by MOF, legal surplus reserve of 272,519,600 yuan of the year 2009 is accrued
in 2010, and undistributed profit at the beginning of 2010 reduces 272,519,600 yuan.

Accord to the Written Reply on the Inspection and Decision Results on Capital and
Financial Condition of China Eximbank Beijing Branch by Beijing Financial Supervision
Commissioner's Office of the Ministry of Finance, expenses of the year 2009 reduces 53,495
yuan, undistributed profit at the beginning of 2010 increases 53.495 yuan.



V Taxation

The principal taxes and tax rates to which the Bank is subject to are listed below:

Tax/fee Tax/fee basis Tax/fee rate
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Business tax Taxable financial operations income 5%
. C,ty C Onstructlon tax ................... B usmess tax ........................................................... 7% . m
. E ducat , On sumhar ges .................. B usmess tax ........................................................... 3% . E
Income taxes Taxable income 25%

According to the regulation of Guoshuifa [ 2008 ] 28 circular and Guoshuihan [ 2004 ] 996

circular, income tax of the Bank is turned in on an aggregated basis by the headquarter at the
end of a period, and business tax is turned in separately by the headquarter and branches.

Yinding Holdings Ltd, a subsidiary of the Bank located in Hong Kong calculates and turns
in its taxes in accordance to local taxation regulations.

VI Notes to Major Items of Financial Statements

Yinding Holdings Ltd, a subsidiary of the Bank which was included into the scope of
consolidation, was at its initial stage of operation and had a limited impact on the Bank’s
statistics. Some items of the Bank’s Financial Statements and Consolidated Financial Statements
have major differences, which are listed as follows:

Long-term equity investment

Balance
Balance

at the beginning

Items at the year end of the year

Long-term equity investment accounted for

using the cost method 1,842,849,683.15 418,258,610.98
Long-term equity investment accounted for
using the equity method 1,839,822,365.29 1,476,916,970.67
Total long-term equity investment 3,682,672,048.44 1,895,175,581.65
Less: Impairment for long-term equity
investment
Book value of long-term equity investment 3,682,672,048.44 1,895,175,581.65
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Information of the Bank’s major subsidiary:

Shares and

Company Registered Investment voting rights

name Registration Business capital currency of the bank

Yinding Hong Kong Invest in ASEAN 1300 US Dollar 100%
Holdings Ltd Fund and its
management

corporation

Up till December 31, 2010, the investment book balance of the Bank’'s major subsidiary
was as follows:

Balance

Balance at the beginning

Items at the year end of the year
Yinding Holdings Ltd 8,609.51 8,876.66
Total 8,609.51 8,876.66

Less: Impairment for long-term equity investment

VIl Contingencies and Major Off-Balance Sheet Items

1. Legal proceedings

Up until December 31, 2010, there are no legal proceedings with significant influence over
the Bank’s financial position and operating results.

2. Capital commitments

In May 2007, the Bank joined in the establishment of China-Italy Small and Medium Sized
Enterprises Fund (Mandarin Fund) which has a total scale of 323.75 million euro. The bank
committed to subscribe 75 million euro. Up until December 31, 2010, the Bank has paid a
subscribing amount of 23,139,840.00 euro. The remaining amount will be paid before April
2012 according to the contract.

In May 2008, the Bank committed to invest RMB290 million yuan to Guoke Ruihua
Venture Capital. Up until December 31, 2010, the Bank has made payment of RMB145 million
yuan, and the remaining amount will be paid before June 2013.

The registered capital of Xi'an Kangben Materials LLc. is 600 million yuan, and will be paid
in separately in two phases. The Bank committed to pay in 270 million yuan. Up till December
31, 2010, the Bank has paid the first batch of 112.5 million yuan. The timing of the second
payment will be dependent on the progress of the invested projects.



The registered capital of Chengdu Investment Holding Group Co., Ltd (CDIH) is 1.5 billion
yuan, and will be paid in separately in three phases. The Bank committed to pay in 750 million
yuan. Up till December 31, 2010, the Bank has paid the first batch of 250 million yuan.
The timing of the second payment will be determined by the progress of the venture capital’s
investment project.

3. Credit commitments

Major off-balance sheet risks

Balance

Balance at the beginning

Iltems at the year end of the year
Letters of guarantee issued 149,542,627,124.01 147,542,183,836.16
Letters of credit issued 7,247,652,916.99 4,828,039,353.96
Bank bill acceptance 5,116,009,052.40 1,957,609,333.25
Irrevocable loan commitments 332,222,309,166.86 255,699,391,066.86
Total 494,128,598,260.26 410,027,223,590.23

4. Operating leases commitment

In April 2010, the Bank and Beijing Chemsunny Property Management Corp reached a
supplementary agreement, renewing the operating leasing of West Tower, Chemsunny World
Trade Center as Office building for another 3 years from March 1, 2011 to February 28, 2014.
Up till December 31, 2010, the Bank had a remaining lease term of 38 months with an
operating lease commitment of RMB705, 058,346.

5. Underwriting obligations

Balance

Balance at the beginning

at the year end of the year

Enterprise short-term financing bills 820,000,00.00 190,000,00.00
Total 820,000,00.00 190,000,00.00
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VIII Balance Sheet of Onlending Loans of Foreign Governments

(In thousands of RMB)

ASSETS 2010-12-31

Due from Banks 880,685
OtherRecewable5675302
o ther L,qu, d Assets .................................................................................... 119 15089
.. O nlent . Fore,gn Gover n ment Loans ............................................................... 1566 73101 .
Lesspro\,,s,onforDoubtfmDebtmLoans289429

TOTAL ASSETS 169,854,748

Accounts Payable 1,047,118
.. B orrowmgsof Fore, gn Govemment . Loans ..................................................... 1686 67984 .

TOTAL LIABILITIES 169,715,102

Undistributed Profits 139,646
ToTALoWNERs EQUlTY ................................................................................ 1 39646 .

TOTAL LIABILITIES & OWNER’S EQUITY 169,854,748
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BRANCHES AND
REPRESENTATIVE OFFICES



2010%F, HE#M#EORTEEHILT ZBEDT. TEAT. BEEMTNRBEDT. &
E2010F K, PEHHHORTHERIT ISHKE WU D INMFISMFRIMEERL . D ZHMMES
THAST, EFRMEXERXSMALRERE, MAEMXBNE, RARTAREZFL
ROELERE,

In 2010, the Export-Import Bank of China set up Yunnan, Ningbo, Fujian and Anhui Branches.
By the end of 2010, the Bank has 18 branches and 3 overseas representative offices. Led by
the head office, all these branches and representative offices firmly carried out the regional
coordinated development strategy, and provided strong financial support to local open economic

development.

a5y XL

Business Branches

KERESX . Jbmd. RiEWH. JAT4EE. Coverage: Beijing, Tianjin, Hebei Province, Henan Province,
A, WEE. AIRHBERKX Shanxi Province, Inner Mongolia Autonomous Region

Hik . JEERHREXIGTEAE77S Address: No. 77, Bei He Yan Street, Dongcheng District,

B34 : 100009 Beijing, China

SWIFT: EIBCCNBJBJB Zip: 100009

Hi& . (010) 64099688 64060636 SWIFT: EIBCCNBJBJB

ZE . (010) 64069226 Tel: (010) 64099688 64060636

Fax: (010) 64069226

KERSX . bEWm. SIAEA Coverage: Shanghai, Jiangxi Province

ik . EETEREKS00527-29F Address: FI. 27-29, 500 Pudong Road (S), Shanghai, China
BR%R . 200120 Zip: 200120

SWIFT: EIBCCNBJSHA SWIFT: EIBCCNBJSHA

Bi% : (021) 68593366 Tel: (021) 68593366

f£H . (021) 58769785 Fax: (021) 58769785



ZEREX . FIH. BEE

Wik . TARERNHEHXREREE20165
BTIEEAET-8F

#E% : 518001

SWIFT: EIBCCNBJSZT

Coverage: Shenzhen, Hainan Province

Address: Fl. 7-8, Southern Securities Tower, 2016 Jianshe Rd.,
Shenzhen, Guangdong Province, China

Zip: 518001
SWIFT: EIBCCNBJSZT

BiE . (0755) 82215088 Tel: (0755) 82215088

f£E . (0755) 82215588 Fax: (0755) 82215588

ZERSK . SIHE Coverage: Jiangsu Province

it . SIHAEEETRLERKL9S Address: FI. 40-42, Shangmao Century Plaza, 49 Zhongshan
BRHL 540-42F Road (S), Nanjing City, Jiangsu Province, China

#B4 . 210005 Zip: 210005

SWIFT: EIBCCNBJNJB

SWIFT: EIBCCNBJNJB

Hif . (025) 86890571 Tel: (025) 86890571

ZE . (025) 86890502 Fax: (025) 86890502

ZEBREX . ITHE Coverage: Liaoning Province

Wi . TTERETFURAREISS Address: FI. 19-20, Financial Plaza, 15 Renmin Road,
EfrerAE19-20/% Zhongshan District, Dalian City,

f84 . 116001

SWIFT: EIBCCNBJDLB
HiE . (0411) 82507899
f£H : (0411) 82507377

Liaoning Province, China
Zip: 116001
SWIFT: EIBCCNBJDLB
Tel: (0411) 82507899
Fax: (0411) 82507377

ZERSX . WA, sHE. ABEEK
ik . mIERE TR R RE
L1480 4 - R HTAERE £

#R4% . 610016

SWIFT: EIBCCNBJCDB
BiE . (028) 86130388
f£H . (028) 86130398

Coverage: Sichuan Province, Guizhou Province,
Tibet Autonomous Region

Address: West Tower of La Defense Building, 1408 Tianfudadao
Street, Chengdu City, Sichuan Province, China

Zip: 610016
SWIFT: EIBCCNBJCDB
Tel: (028) 86130388
Fax: (028) 86130398



ZEREX . LEKE

it . WREFHTLREKLIS
#E4s . 266071

SWIFT: EIBCCNBJQDB

BiE . (0532) 80899999
f£H . (0532) 83889731

Coverage: Shandong Province

Address: 17 Huiquan Road, Qingdao City,
Shandong Province, China

Zip: 266071
SWIFT: EIBCCNBJQDB
Tel: (0532) 80899999
Fax: (0532) 83889731

ZERSX . WIHE

ik . HTEMMNTRARISEERE

m#15-18&%
#R4% . 310007
SWIFT: EIBCCNBJZJP
Bi% . (0571)87851888
f£H : (0571)87902195

Coverage: Zhejiang Province

Address: FI. 15-18, West Tower of Julong Building, 9 Hangda

Road, Hangzhou City, Zhejiang Province, China
Zip: 310007
SWIFT: EIBCCNBJZJP
Tel: (0571) 87851888
Fax: (0571) 87902195

ZERSK . HEE

#hit . MEEKDTHAULELI9S
WS RE24%%

#E%5 : 410011

SWIFT: EIBCCNBJHUN

Bi% : (0731) 2819888

f2H : (0731) 2819376

Coverage: Hunan Province

Address: Fl. 24, Hunan Culture Building, 139 Shaoshan Road

(N), Changsha City, Hunan Province, China
Zip: 410011
SWIFT: EIBCCNBJHUN
Tel: (0731) 2819888
Fax: (0731) 2819376

ZERFK . ERM

ik . ERTIBFIRSHERLKE

TRISAERNEKELS-22F
BR4% . 401121
SWIFT: EIBCCNBJCQB
BiE . (023) 86078899
£E . (023) 86078866

Coverage: Chongging Municipality

Address: Fl. 18-22, Muxing Science & Technology Building,
No. 7, Huangshan Street, High-tech Park,
North New-Tech Zone, Chongging.

Zip: 401121

SWIFT: EIBCCNBJCQB
Tel: (023) 86078899
Fax: (023) 86078866



ZERSX . PEEAE. HFRHA. Coverage: Shaanxi Province, Gansu Province, Ningxia Hui

FERKERX. FHEHE. Autonomous Region, Qinghai Province,
MEAERBEKX Xinjiang Ugur Autonomous Region.
it B%E%%?ﬁ%%ﬁﬁﬁ@%%ﬁﬁ%z% Address: Fl. 28-30, Eastern Tower, Western International Square,
B E R R E28-30/% No. 2, High-tech Road, High-tech Development Zone,
HRgs . 710075

Xi'an City, Shaanxi Province, China.
SWIFT: EIBCCNBJSXA

BiE . (029) 68681888
1§E . (029) 68680999 SWIFT: EIBCCNBJSXA
Tel: (029) 68681888

Fax: (029) 68680999

Zip: 710075

LERFX . LA Coverage: Hubei Province
it . HAEARXTREBEET H41E
#R4% . 430033

SWIFT: EIBCCNBJHUB

Bi% ; (027) 85712403 Zip: 430033

f£H . (027) 85712314 SWIFT: EIBCCNBJHUB

Tel: (027) 85712403
Fax: (027) 85712314

Address: FI. 41, Truroll Plaza, Wusheng Road, Wuhan City,
Hubei Province, China

BERFX . FATH. EHE Coverage: Heilongjiang Province, Jilin Province
it . BATHBRE KX XIf#315 ) L .
;E; ' ijg(;lgf ARRT RN R XINESLS Address: 31 Tianshun Street, Nangang District, Harbin City,
: Heilongjiang Province, China
SWIFT: EIBCCNBJHLJ _
#i% . (0451) 82283377 Zip: 150090
f£H . (0451) 82365928 SWIFT: EIBCCNBJHLJ
Tel: (0451) 82283377
Fax: (0451) 82365928
BERFX . IHRE (F2RYF) . Coverage: Guangdong Province (except Shenzhen),
kw3 = bl Guangxi Zhuang Autonomous Region

§ . EETM - =
ik . TRATMHRTIER2335 Address: 233 Tianhebei Road, Guangzhou City,

i 510620 Guangdong Province, China
SWIFT: EIBCCNBJGDB .

Bi% . (020) 38771522 Zip: 510620

f£H . (020) 38771507 SWIFT: EIBCCNBJGDB

Tel: (020) 38771522
Fax: (020) 38771507



ZERSEX . =@E

it . =REEPATHHRRELSS
HEREL7-184#

®B% . 650011

SWIFT: EIBCCNBJYNB

Bi% : (0871) 8336333

f£& . (0871) 3822111

Coverage: Yunnan Province

Address: FI. 17-18, Expo Building, No. 45 Tuodong Road,
Kunming City, Yunnan Province, China

Zip: 650011
SWIFT: EIBCCNBJYNB
Tel: (0871) 8336333
Fax: (0871) 3822111

ZERSK . TED

ik . IETRTIRXIREKE555

FERE HAEL8H
#R4% . 315040
SWIFT: EIBCCNBJNBB
BiE : (0574) 87209999
£H . (0574) 87209998

Coverage: Ningbo City

Address: FI. 18, A Tower, CITIC Square, No. 555 Jingjia Road,
Dong District, Ningbo City, Zhejiang Province, China

Zip: 315040

SWIFT: EIBCCNBJNBB
Tel: (0574) 87209999
Fax: (0574) 87209998

ZERFK . EESE

thit . wEEREEMNTLEEL7S
B EFk2l-22%

#E%5 : 350003

SWIFT: EIBCCNBJFJB

Bi% : (0591) 28086888

f2H : (0591) 28086868

Coverage: Fujian Province

Address: Fl. 21-22, Sino Plaza, No. 137 Wusi Road, Fuzhou

City, Fujian Province, China
Zip: 350003
SWIFT: EIBCCNBJFJB
Tel: (0591) 28086888
Fax: (0591) 28086868

ZERSX . RHE

it . REEAETIEREK66S
T&AE27-284%

mB%s . 230031

SWIFT: EIBCCNBJAHB

BiE : (0551) 5170666

f£H . (0551) 5170688

Coverage: Anhui Province

Address: FI. 27-28, Huijin Building, No. 66 Feixi Road,
Hefei City, Anhui Province, China

Zip: 230031
SWIFT: EIBCCNBJAHB
Tel: (0551) 5170666
Fax: (0551) 5170688



MR AL

Overseas Representative Offices

FRdERRA
it . BIEAGAHTELBX
HEESHIIS

BiE . (0027) 11 7830767
f£H : (0027) 11 7846817

Representative Office for Southern & Eastern Africa

Address: 4th Floor, Fredman Towers 13 Fredman Drive,
Sandown, 2199 Johannesburg, South Africa

Tel: (0027) 11 7830767
Fax: (0027) 11 7846817

ERARL

it . FEERDRAEES
1% : 0033 (0)1 47238880
f£H : 0033 (0)1 47230410

Paris Representative Office

Address: 6, Avenue Marceau-75008 Paris, France
Tel: 0033 (0)1 47238880

Fax: 0033 (0)1 47230410

EZHBERETL
it . HEHGFHEESETFEINRRNELIOS
BiE . 007-812-579 3343

007-812-579 3977
007-812-579 3981

f£H . 007-812-579 4830

St. Petersburg Representative Office

Address: No. 19, Sapyorny Per. Saint-Petersburg, 191014, Russia

Tel: 007-812-579 3343
007-812-579 3977
007-812-579 3981

Fax: 007-812-579 4830
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