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FINANCIAL STATEMENTS

"R
BALANCE SHEET

ASSETS

BAL FRART
(in thousands of RMB)

2006-12-31 2007-12-31 2008-12-31

FR R RBITRI Due from Central Bank 1,356,649 2,151,820 1,489,349
T EEFRIN Due from Other Banks 1,744,700 957,783 4,643,065
P E Interbank Lendings 1,218,788 16,121,711 16,958,603
B INGEFR Loans 231,670,141 321,054,935 451,240,230

B REEES Less: Provision for Doubtful Debt in Loans 2,747,992 4,217,610 5,113,031
Rz YR IR Accounts Receivable 1,234,435 1,249,378 1,639,210

IR Less: Provision for Bad Debt 38,490
gl Investment 3,884,682 10,393,117 71,977,274

R RBEES Less: Provision for Investment Impairment 1,333,637
EE#H~RE Fixed Assets 1,372,788 1,429,190 1,541,709

& Bit#iA Less: Accumulated Depreciation 346,194 409,679 510,321
HihE ™~ Other Assets 18,909,151 30,009,988 24,234,906
Bt TOTAL ASSETS 258,297,148 378,740,633 566,728,867
ERIZ;N Interbank Borrowings 7,469,090 1,352,383 629,778
A 75K Enterprise Deposits 30,240,356 31,777,303 41,137,727
{RIEFRIN Guarantee Sum 369,196 1,631,115 2,995,947
R A RRIN Accounts Payable 3,148,614 4,878,918 8,443,428
KHEAER Long-term Borrowings 20,850,884 36,294,459 95,460,318
KT as Bonds Issued 167,735,750 267,371,236 363,048,433
M BH& % Fiscal Subsidized Funds 3,370,095 3,378,163 3,371,783
Hib R Other Liabilities 19,550,912 22,957,164 42,175,043
A&t TOTAL LIABILITIES 252,734,897 369,640,741 557,262,457

&N E OWNER'S EQUITY 2006-12-31 2007-12-31 2008-12-31

SN GAFIN Paid-in Capital 5,000,000 5,000,000 5,000,000
HARNTR Capital Surplus -151,402 -307,489 -539,366
BRAIR Earnings Surplus 363,007 373,173 391,053
— RS A General Risk Reserve 3,571,174 3,571,174
ROBEFE Undistributed Profit 350,646 463,034 1,043,549
EAENEETT TOTAL OWNER'S EQUITY 5,562,251 9,099,892 9,466,410
AERAAENASIT  TOTAL LIABILITIES AND OWNER'S EQUITY 258,297,148 378,740,633 566,728,867
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MR
PROFIT AND LOSS STATEMENT

B, FRARD
(in thousands of RMB)

FEUWAN Interest Income 20,272,973
FHHEREMBAN Commissions and Other Income 3,099,478
W\ B &0 TOTAL INCOME 23,372,451
FEX Interest Expenses 16,475, 676
FHHERHMETH Commissions and Other Expenses 4,341,434
BEEEA Administrative Expenses 876,751
B FL S KK Business Tax and Affixation 1,152,345
XHEE TOTAL EXPENDITURES 22,846,206
Bl Fm Pre-tax Profit 526,245

o FTEH Less: Income Tax 326,638
BEFE AFTER-TAX PROFIT 199,607
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FINANCIAL STATEMENTS

IMEIB TR BT AL S5 B A R R STHRRMIE
ADDITION TO THE BALANCE SHEET B FLARD NOTES TO FINANCIAL STATEMENTS

(in thousands of RMB)

7 - girEAmL

R T Due from Other Banks 5,518,151 Basis for Preparing the Financial Statements
NUWBCRE 3R Accounts Receivable 1,954,524
BAHE Interest Receivable 1,870,749 A
L TRINEBURF 583K Onlent Foreign Government Loans 154,599,470 (—) =itHlE
W R RO Less: Provision for Doubtful Debt in Loans 349,197 R (PFEAREMESITERY . (SRS VSITHEY  (MEE1993EM4H)
BBt TOTAL ASSETS 163,593,697 (ERUREE D S HIEY SXREEIMBIMSIRE.

(Z) MERCEPE

LIABILITIES 2008-12-31 BEER HHNRERR. BAAR. LEAF. LEAF. RIS, BRAT.
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R A R E R Accounts Payable 914,481 REDT. BEDTT. FBDT. WIEART. MEENT. ERAMTNKRAEST. £F
BNINE BUF Yk Borrowings of Foreign Government Loans 162,525,244 SR RBIENRANRE BN BIREC A ES,
HRE TOTAL LIABILITIES 163,439,725

(1) Accounting Standards

B & OWNER'S EQUITY 2008-12-31 The financial statements are prepared in accordance with the relevant rules and regulations

of the Accounting Law of the People's Republic of China, the Accounting System for Financial

ROEFIE Undistributed Profits 153.972
aENEEIT TOTAL OWNER'S EQUITY 153.972 Institutions (promulgated by the Ministry of Finance in 1993) and the Regulations Regarding
HEREENERT TOTAL LIABILITIES & OWNER'S EQUITY 163,593,697 Financial Activities of Financial and Insurance Enterprises.

(2) Number of Units Incorporated in the Statements

There were 12 final account units by the end of the year,i.e. the Head Office, Beijing
Branch, Shanghai Branch, Shenzhen Branch, Nanjing Branch, Dalian Branch, Chengdu
Branch, Qingdao Branch, Zhejiang Branch, Hunan Branch, Chongqging Branch and Shaanxi
Branch. The annual financial statements are prepared by incorporating the individual statements
of these 12 final account units.

'
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Accounting Policies and Accounting Estimates

(—) &itER

AFF20084E1 B1EE12H31H,

(Z) iEMAfLH
KA HART.

(Z) IEMKERFIT R T
RIDSNEBRT 1AK% S 5 UK SR DI IR . B Aol 55 U SR R 28 4 0 iR Mk
R, USEFRAA D HARA.

() Sk SEERSMRRROFTESE

SNBSS RADMARTRE. SIFLRARRFELCRFEHART . HEZHEA
AN ARESNESA NIRRT A THCNTA D ERART .
REREBEHEAILE.

13£57=6.8346c AR ™

1Rk 7T=9.646013;T AR

1TH7t=0.075596c AR

(H) BARETE

AR AREHEIRRAT ., ERFHERRENRERMNINE . BRRENET
AR B MRS RFIHF B, KRRE MR RABANKE, SRR AKENME:
KHARSRARIGEIMNORSNRIMB MBS, FEAFHMER . NELFRXAMN
RHEEHNEIHE RAMBRSTSFORTENZFERALK, FENFTREFRNTE
RIFIE,

20084F, FEHASN I BREFKIASNTD BRHRATLIR2006F (DU STHENY D EFAED AT
HHESHASMFAZZPRAFATRE. KPRRRANTAINRAREKEZE, Xt
BELVHEEDS W RANGEELE,

(%) HEFEERWAGE

RRMAAEVRETEENHMNAES, TICERRERRNG D KIES RN FIE
B, i EER. STV ERERESES. NBGERITUAKCESRIBERRERRED
FREFKAKFRER, ZRWRDATERR, WRETURAR~#TRENR, RBURER
BEE.
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(£) BRI FTIBAGE

B AP RS R ORATT, BRASTARBERTISLRATHE, SHELHIX,
BERETAFHBERY . BLAE0E, FEUARDE, STFHUYIE, BHREOE,
BRSE. RERDLE. LHLE. RAREMOE,

(J\) FISWNFEIARE N

FEWMAFIANRL . FREE(ERHATE)ORM EHREER, ERETFHSFELETA
HEIF BN, PANFIMEE, BITHRANBCRIH SN, FEIREIHROXF AU E R,
A N R F RIBHOR B AR UK EIR, RS HF RN, BERIMIE. RIMZEN
RZTH ) B 7 SEBR IR RS 8 A 0 WG BRI 71 BN

(h) EEBM
FRASBURR MR MR SRR S H AR TWRBE . BN, WRMRIT
TRAG—4. EWBHBENK, BITHEDZHHBISM.

(1) Accounting Year

The accounting year runs from January 1, 2008 to December 31, 2008.

(2) Reporting Currency
The reporting currency is RMB.

(3) Reporting Basis and Valuation Method

Except the onlending business for which cash basis accounting is applied, all the rest

of the Bank' s businesses are prepared on an accrual basis and at actual costs.

(4) Foreign Currency Transaction and the Translation of Foreign
Currency Financial Statements

Foreign currency transaction is recorded separately. The paid-in capitals in foreign currency
are translated into RMB at historical exchange rates and the differences are recognized in
"Capital Reserve"; the year-end balance of the rest foreign exchange accounts is translated
into the reporting currency at the respective exchange rates ruling at the end of the accounting
year. The year-end benchmark exchange rates of the major currencies for this accounting

year were:

USD: RMB 1: 6.8346
EUR: RMB 1: 9.646013
JPY: RMB 1: 0.075596
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(5) Accounting for Investments

Short-term investments are measured at actual costs of acquisition, and, except for the
cash dividends or interests already recorded in the receivables upon acquisition, the cash
dividends or interests acquired during the holding period are used to offset the book values
of short-term investments as the returns of investment costs when they are actually received;
as for long-term investments, the balances of the purchase prices of bonds actually paid,
with the tax, commission charges and various other additional charges and the matured yet
undrawn bond interests included in the purchase prices actually deducted, are recorded as
actual costs, and the accrued interests are calculated on an accrual basis.

The short-term and long-term bonds in foreign currencies are accounted as either financial
asset available for sale or held-to-maturity investment according to 2006 Accounting Standards
for Enterprises. Cost accounting method is applied to long-term equity investment, while equity
accounting method applied to joint ventures or associated companies.

(6) Provisions

Provisions for loan losses include special and specific provisions. Special provisions are
funds set aside based on the appropriate percentage of the loss to the whole amount in line
with the guidelines of risk-based classification of loans. Specific provisions are funds set aside
for covering losses incurred by risks of country, region or industry loans. Provisions for losses
on accounts receivable are set aside using aging analysis method according to the nature
of fund flow and bad loan records over the years. Impairment test is performed on individual
investment asset, and provision is set aside accordingly.

(7) Fixed Assets Valuation and Depreciation

Fixed assets are measured on a historical cost basis. Depreciation is provided using
the straight-line method on a monthly basis. Net residual value rate is estimated at 3%. The
estimated useful life of different categories of fixed assets is as follows: 30 years for business
houses, 35 years for non-business houses, 3 years for computers, 6 years for transport
equipment, and 5 years for communication equipment, security system equipment, electric
appliances and furniture, etc.

(8) Interest Income Recognition
The principles of interest income recognition are described as follows:

If a loan fails to be recovered within 90 days upon expiry (including extension period,
the same below), the accrued interests of the loan should be treated as an off-balance-sheet
item and cease to be recognized in the interest income of the current period; the overdue
interest income that has been accrued should, when the loan fails to be recovered within 90
days upon expiry or the overdue interest fails to be recovered within 90 days upon expiry,
offset the interest incomes of the current period and be treated as an off-balance-sheet item.
The accrued interest as an off-balance-sheet item should, upon actual received, be recognized
as interest incomes of the collection period.

'
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, |

ANNUAL REPORT 2008

(9) Tax

The income tax is accounted for using the payable method at a rate of 25% upon
adjustment according to the provisions of taxation policies and is paid by the Head Office at
the end of the year. The business tax is calculated at a rate of 5% and paid by the Head Office
and the business branches separately.

=. FignEe
Profit Distribution

RIBMBERAHE . Y2008 F M FFERHTHE.

After-tax profits for 2008 are distributed pursuant to the written reply of the Ministry
of Finance.

. RIMIE

Off-balance-sheet Items

FFHRE 13,333,414 125 5¢
FHERERARLCE 334 708.78F 7T

Year-end Outstanding Balance of Guarantees

RMB 133,334,141,200

Year-end Outstanding Balance of L/C and Acceptance Bill
RMB 3,347,087,800
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